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HE road to investment success is studded with 

many obstacles. Consistently successful investment 
results are not a matter of luck, they depend on diligent 
planning, constant supervision of holdings and the 
knowledge and experience to determine in advance just 
what changes should be made to keep your investments 
in line with the ever-changing economic and industrial 
pattern. 


OT all investors, however, have the time or train- 

ing to undertake this important task themselves. 
But this is no reason for shirking the job and failing to 
make necessary adjustments in your holdings. If you 
are unable to plan and supervise your own investment 
program you should entrust the task to an organization 
which specializes in this type of work. 
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for the Investor.” 


supervision. My objectives are: 





(0 Income 0 Capital Enhancement oO Safety 

It is understood that I incur no obligation by this request. 
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FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


—) Please send me the pamphlet “A Personalized Supervisory Service 
CI enclose a list of my present holdings with original purchase prices 


and would like to have you explain whether your service would be 
adaptable to my problem and if so, what the cost will be for 





\ Beene your capital 
soundly invested is a 
major task. At certain 
times the percentage of 
your funds allocated to 
different types of invest- 
ment will vary, depending 
upon the economic outlook 
at a given time. To de- 
termine what policy should 
be adopted, however, to 
accord with changing con- 
ditions requires constant 
study of political, financial 
and business conditions 
and the ability to interpret 
their effects on your in- 
vestment program. That is 
why it is important that 
you obtain experienced in- 
vestment guidance to pro- 
tect your capital and 
preserve your income. 


| etoranece WORLD, RESEARCH BUREAU is just 
such an organization. Devoting its full time to the 
planning and supervision of investment portfolios and the 
analysis and determination of security values, it is ideally 
equipped and staffed to help you establish a soundly con- 
ceived investment program and to maintain it in accord 
with changing economic conditions. 


OR more than 47 years, through booms and depres- 
sions, our organization has been helping investors 
to obtain better results than would be possible without 
the benefit of experienced guidance. With your invest- 
ment welfare at stake you cannot afford to follow a hap- 


_ hazard policy based on fears or hopes alone. Decide now 


to take the first step toward better investment results by 
subscribing for our Personalized Supervisory Service. 
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Mail this coupon for fur- 
ther information, or bet- 
ter still send us a list of 
your holdings and let us 
explain how our Person- 
alized Supervisory Service 
will point the way to 
better investment results. 


Gn~— 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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INVESTMENT COMPANIES 


AMERICAN 
BUSINESS 
SHARES 


Prospectus on request from 
your investment dealer or 


Lorp, ABBETT & Go. 
63 Wall Street, New York 


Los Angeles 
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(— DIVIDEND NOTICES ™ 


DEBENTURE: The regular quarterly 
dividend of $2.00 per share on the De- 
benture Stock will be paid Nov. 1, 1949, 
to stockholders of record Oct. 24, 1949. 
“A” COMMON and VOTING 
COMMON: A quarterly dividend of 
25 cents per share on the “A” Common 
and Voting Common Stocks will be paid 
Nov. 15, 1949, to stockholders of record 


Oct. 24, 1949. 
A. B. Newhall, Treasurer 


Dennioon Mlanufachwing So. 


Framingham, Mass. 



































PHILADELPHIA ELECTRIC 
COMPANY 


Divi tial Notice 


Dividends of $1.10 a share on the 
44% Preferred Stock, $1.07% a 
share on the 4.3% Preferred Stock, 
and 95 cents a share on the 3.8% 
Preferred Stock have been declared, 
payable November 1, 1949, to stock- 
holders of record at the close of 
b on October 10, 1949. 


Checks will be mailed. 
C. WINNER, 


Treasurer 



































; For new or experienced inves- 
tors — a booklet explaining 
stock market trading 


Roe rules and practices. 
Write today for Booklet F -21, 
FRANCIS I. DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 
CURG AND COMMODITY EXCHANGES 


One Wall Street, New York 5, N.Y.. 
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YOU TOO CAN MAKE 


Sounder Investment Decisions 


—when you have, for quick reference, more than 
50,000 financial facts about 1,850 stocks 
in the completely revised 35th edition of 


FINANCIAL WORLD'S HANDY 288-PAGE BOOK OF 


“STOCK FACTOGRAPHS" 





YOURS at No Extra Cost 
With a Year’s Subscription 





for FINANCIAL Wor-Lp at $18 





Sold Separately— 
$4.50 
Per Copy—Postpaid 


YOURS for $1 Added to 
6-Months’ Subscription for 
FINANCIAL WorLp—Both $10 














INVESTOR’S REFERENCE MANUAL OF INESTIMABLE VALUE 


Nowhere else can you find more quickly, more 
easily, or at lower cost, each company’s set-up, 
historical background, financial position, eight 
years’ performance records, outlook and other 
essential facts and figures you as an investor 
must have to evaluate the stocks you own or con- 
sider buying. “Your Factographs are a MUST in 
analyzing stocks,” writes P. E. B., Owego, N.Y. 


EVERY COMMON STOCK ON 


This 288-page FACTOGRAPH manual covers 
every common stock on New York Stock Exchange 
and New York Curb Exchange, plus more than 150 
active Over-the-Counter Industrial and Insurance 
Stocks. It would be cheap at $10 a copy. 





You can buy this outstanding investment book of the 
year for only $4.50. Or you can get it without one 
cent of additional expense if you remit $18 for 
yearly subscription for FINANCIAL WORLD’s 
Four-Part Investment Service. 


Doubly valuable when used in conjunction with 
our pocket stock guide (INDEPENDENT 
APPRAISALS) giving every FINANCIAL 
WORLD subscriber our expert RATINGS on 
1,900 listed stocks, and a Monthly Digest of 
new Corporation Earnings Reports and Bal- 
ance Sheet factors, plus other helpful statistical 
data. Truly a great time-saver and money-saver ! 


N. Y. S. E. AND N. Y. CURB 


To increase the value of all your financial reading 
make frequent use of this new 35th Edition of 
STOCK FACTOGRAPHS. Send $4.50 at once 
or, better still, send $18 for an annual subscription 
(or $10 for 6 months) and receive, at no added 
cost, your copy of this investor’s comprehensive, 
ready-reference manual. Over 50,000 financial facts 
to improve your investment decisions! You, too, 
will surely say, “It is indispensable and its practical 
value in dollars and cents is beyond computation.” 


OVER 6,100 ADVANCE ORDERS RECEIVED BEFORE PUBLICATION DATE—OCTOBER 13 


What a Gift for Christmas! 


Each Gift Order Includes Attractive Gift Announcement Card with Your Best Wishes 


Mailed to Arrive 


FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 


For enclosed $18 (check or M.O.) please enter my order for 
FINANCIAL WORLD'S 4-Part Investment Service, one year, 


with newly-Revised 288-page FACTOGRAPH BOOK Free. 
ior send $10 for 6 months’ subscription with FACTOGRAPH BOOK) 
[1] Check here if RENEWAL. 
ee eee a Lica se se yk OR . SOI RHS One oe $2.50. 


[] Check here if subscription is NEW. 
Name 
Street 
City... 


ZO08...3s:5.:., See 


at Christmas Time 





(Oct. 26) EXTRA INVESTMENT AIDS 

[] Check here (add 50 cents) for 
"12-Year Record of New York 
Curb Stocks’ — 1937-48. Price 
alone $1.25. 


[] Check here (add $1.00) for Bond 
Guide on 4,000 bonds. Price alone 


[] Check here (add 50 cents) for 
"Basic Principles of Investment 
Success." Price alone $1.00. 
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Trends Again Run 


Toward Inflation 


Fourth round of wage increases and recent resumption 
of deficit financing on a large scale by the Federal Gov- 
ernment promise renewed upward pressure on prices 


holesale commodity prices rose 

by 126 per cent during the 
course of the war and post-war infla- 
tion, from an index figure of 75 
(1926=100) in August 1939 to 
169.8 in the same month nine years 
later. The purchasing power of the 
dollar was thus depreciated by 56 per 
cent during this period in terms of 
wholesale prices. After the lapse of 
one more year, the index stood at 
153, having accomplished a decline 
of almost exactly ten per cent. Al- 
though this still left prices far above 
pre-war levels, it represented a suf- 
ficiently impressive reversal of the 
previous trend to warrant the flat 
statement that the inflation was over. 


Three Alternatives 


What happens next? Abetted by 
the cyclical decline in demand for 
goods and services, prices could (1) 
continue to recede (though obviously 
not to a point even approximating 
pre-war experience) ; they could (2) 
stabilize somewhere around current 
levels; or they could (3) zoom up- 
ward again in another inflationary 
movement to a new high even exceed- 
ing the 1948 peak. The first alterna- 
tive represents the general expecta- 
tion as of early this year; more con- 
verts are now being attracted to the 
second, and the third has received 
little attention. 

This may be a mistake. In the 
present state of our economy it is al- 
most absolutely certain that no infla- 
tion worthy of the name will take 
place over the next few months. But 
it would be extremely. rash to state 
categorically that it will not take place 
at all; powerful forces have been set 
to work in recent months which 
could eventually bring about such a 
result. By far the most powerful of 
these forces is theoretically subject 
to reversal, but the chances are that 
it will continue for at least another 
year, and probably longer. 
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This force is the effect of deficit 
financing by the Federal Government. 
Until recent months, it had been ab- 
sent for several years. In the 1946- 
47 fiscal year, the Government 
showed a surplus of $754 million, 
and this was increased to $8.4 billion 
in the following fiscal year. How- 
ever, the latter sum was arbitrarily 
reduced to $5.4 billion through a 


Great Lakes Carbon Corp. photo 


hookkeeping adjustment which trans- 
ferred $3 bilfion to a trust fund for 
use in paying ECA costs in 1948-49. 
Thanks to this device, a surplus of 
$1.2 billion was reported for the fiscal 
year ended last June 30; without 1t, 
there would have ,been a deficit of 
$1.8 billion. 

This year, there was no such 
cushion available, and in the three 
and one-half months to mid-October 
a deficit of $2.3 billion has been in- 
curred. A deficit of $410 million was 
shown for the same period a year ago 
on a comparable basis (before appli- 
cation of the trust fund, whose use 
permitted a book surplus of $243 






million). Thus, we are going into 
the red at 5.6 times the 1948-49 rate; 
if this comparison were to be main- 
tained for the entire fiscal year there 
would be a deficit of $10 billion by 
next June 30. 

This adverse result has not been 
due, as might be imagined, to a de- 
cline in the Government’s receipts. 
Actually, these are slightly ($16 mil- 
lion) ahead of those for the period 
from July 1 to mid-October of 1948. 
The difference has come about 
through an increase in expenditures: 
from $10.5 billion to $12.4 billion. 
Far from making any attempt to re- 
duce these outlays the Administra- 
tion is, as usual, anxious to increase 
them. 

Some of its proposals along these 
lines, such as_ socialized medicine, 
Federal aid to education, expanded 
Social Security coverage and benefits, 





a Missouri Valley Authority and the 
St. Lawrence Seaway, failed of en- 
actment in the recent session of Con- 
gress but will undoubtedly be offered 


again next year. Congress did ap- 
prove higher pay for Federal work- 
ers, arms aid to Europe, a Housing 
Act and legislation continuing farm 
price support at 90 per cent of parity 
next year, repealing the previous pro- 
vision for a change to a sliding scale 
varying between 60 and 90 per cent. 
All these measures are expensive, 
and of course farm price supports ex- 
ercise a direct as well as an indirect 
sustaining effect on prices. 
Please turn to page 26 


Investing $5,000 
In Today’s Market 


Comprised of seven good grade common stocks, this 


portfolio emphasizes safety and consistent income, 


the prime aims of an investor with limited capital 


he investor with limited capital 
available for the purchase of se- 
curities must exercise extreme care in 
the selection of equities when creat- 
ing a portfolio consisting solely of 
common shares. Relatively few com- 
mon stocks are of sufficiently high 
caliber to qualify for inclusion in the 
holdings of such individuals. 
However, through patient search 
and good judgment, a sound and sat- 
isfactory list can be achieved. Though 
the number of shares of each issue 
held will be much smaller than in the 
portfolios of those with larger sums 
at their disposal, a sufficient degree of 
diversification can be attained with- 


out overlooking balance, safety and 
yield. 


Principal Requirements 


The factors of safety of principal 
and consistent income are of primary 
importance and these considerations 
should be the major elements gov- 
erning decisions of the small security 
holder. Risk of capital loss must be 
held to a minimum since dissipation 
of any appreciable portion of the 
total investment will have important 
repercussions on the financial status 
of the investor. 

A steady stream of income also 
must receive careful attention be- 
cause only an adequate and regular 
return will warrant the commitment 
of funds. Thus, an issue whose past 
indicates that cyclical influences have 
2 pronounced effect on earnings and 
dividends must be rejected despite 
the status of the company within its 
industry or its position on the na- 
tional business scene. 

In evaluating the past history cand 
prospects of a specific security the in- 
vestor should attempt to eliminate 
personal bias and view the contem- 
plated purchase as objectively as pos- 
sible. Over-optimism is one of the 
most common faults of the average 
investor. An appraisal of an indus- 
try, business or geographic area 
4 


sometimes is viewed through rose col- 
ored glasses. When these expecta- 
tions are not realized and the errors 
are perceived, it is too late; the 
glowing analysis has prompted ac- 
tion and an equity of undeserved 
rank has been bought and can be 


‘liquidated only at a sacrifice. 


Care in the analytical process is 
the solution which will eliminate 
many buying mistakes. Research 
must be thorough, touching on every 
factor of importance. - Should one 
item be skipped over, misjudgment 
may result. Conditions.affecting the 
industry as a whole must be surveyed 
in addition to the enterprise itself, 
since trade developments will influ- 
ence the market action of the stock 
and speed or retard the corporation’s 
progress. Complete examination will 
amply repay a prospective purchaser 
by aiding in the formation of a group 
of stocks which are desirable holdings 
from the viewpoints of safety, in- 
come and other major investment 
criteria. 

The accompanying portfolio con- 
sisting of seven equal blocks of com- 
mon stock clearly illustrates the high 
quality, broad industrial diversifica- 
tion and balanced proportion of funds 
that can be attained for approxi- 
mately $5,000. Keeping in mind the 
major objective of safety of principal, 
efforts have been cowcentrated on 
selecting equities with excellent rec- 


ords of stability both as to earning: 


power and dividends. 


Three issues included in the list 
have paid dividends for more than 50 
years (Borden, Corn Exchange and 
Pacific Lighting) ; another has a rec- 
ord of uninterrupted distributions of 
more than 40 years (du Pont), while 
both Kresge and Reynolds Tobacco 
have made regular annual payments 
for over 30 years. American Chicle 
has not missed a dividend in any 
year since 1926. 

Consistency of returns has been 
excellent with outstanding histories 
shown by Corn Exchange Bank and 
Pacific Lighting. Corn Exchange 
has made disbursements to stock- 
holders without a break since 1854. 
From the turn of the century to date, 
annual payments have never dropped 
below $2 per share. Pacific Lighting 
has paid dividends to stockholders 
each year since 1887, and for the past 
21 years annual distributions on the 
stock have never fallen below $2.55 
per share. 


Dividend Prospects 


Quality considered, the group’s 
present yield from total dividend in- 
come is quite satisfactory. Returns 
on individual issues range from 4.8. 
per cent for du Pont to 5.7 per cent 
for Pacific Lighting. The portfolio 
as a whole provides 5.3 per cent on 
funds invested. Over the long term, 
aggregate dividends can reasonably be 
expected to increase. Notable in this 
respect is du Pont which has re- 
mained in the forefront of the ever- 
expanding chemical field. Reynolds 
Tobacco should continue to partici- 
pate in the gradual uptrend in cig- 
arette consumption and Pacific Light- 
ing should enjoy higher income from 
expansion of its gas facilities. These 
prospects enhance the _ portfolio’s 
basic points of attractiveness, its high 
quality and adequate vield. 

x ok Ox 

This is the first of a series of three in- 
vestment portfolios. Others outlining pro- 
grams for $10,000 and $15,000 will appear 


in subsequent issues. 


Common Stock Portfolio for the Small Investor 


No. of 
Shares 


15 American- Chicle 
15 Borden Company 
15 Corn Exchange Bank 
15 du Pont de Nemours (E. I.) 
15 Kresge (S. S.) 
15 Pacific Lighting 
15 Reynolds (R. J.) Tobacco B 
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Recent Indicated 
Price Cost Income 
ghihiunt axe 45 $675.00 $37.50 
jeg taa sek 46 690.00 38.25 
me EAP 56 840.00 42.00 
b ahbewtelate 54 810.00 39.00 
keg tees 41 615.00 34.50 
«oad Fees 53 795.00 45.00 
ent ee 39 585.00 30.00 
ere ee $5,010.00 $266.25 
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Radio Industry 


Enjoying Boom - 


But the activity is in the television field: sales 


of radio sets are languishing. Despite present pros- 


perity the shares of most companies are speculative 


ntering the Christmas buying sea- 
kK son with sales on a decided up- 
trend, television and radio manufac- 
turers seem headed for an enjoyable 
holiday. Shipments to the trade dur- 
ing August easily surpassed the pre- 
vious monthly record, and .it is ex- 
pected that the 200,000-per-month 
rate may prevail right through De- 
cember—although leveling off, as it 
did this year, next January and Feb- 
ruary. An earlier prediction that the 
industry might sell 1.5 million TV 
sets in the last half of 1949 is con- 
sidered conservative, and the chances 
are that the 2.1 million total forecast 
for all 1949 will be surpassed. 

Not only is there enormous p:iblic 
interest in television, but sets have 
become very easy to buy. Sometimes 
against their own better judgment, 
dealers in television sets and other 
home appliances have relaxed their 
credit rules as “competition in terms” 
has grown stronger. In New York 
City, for example, the customer may 
enter some shops, pay only the city 
sales and Federal excise taxes, and 
take delivery forthwith. As long as 
two years is allowed for payments. 


Payments Deferred 


‘These easy credit rules are already 
consuming much of the $2.8 billion 
which the Veterans Administration 
is to distribute early next year as divi- 
dends on premiums paid for National 
Service Life Insurance. Veterans are 
being encouraged to buy automobiles 
or home appliances or to open up 
charge accounts for their Christmas 
buying, and then pay when they get 
their insurance dividend. This is a 
situation made to order for the great- 
est home entertainment novelty ever 
devised. It also furnishes a good rea- 
son why forecasts of television and 
radio sales may well have to be re- 
vised upward. Only in the event of a 
widening of present labor difficulties, 
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RCA 


or failure to arrive at a solution of the 
steel strike problem before December, 
should present estimates be tempered. 

It is true that radio production is 
not what it once was. December 1948 
was probably the last month for a long 
time in which more than one million 
radio sets (including FM) were manu- 
factured. Monthly output since that 
time has not even been close to the 
one-imillion mark. But inasmuch as 
dollar volume of television sets began 
to exceed that of radio sets last Jan- 
uary, the downtrend in radfo has 
meant little to manufacturers and 
dealers. At present average prices, 
dollar volume of television sets manu- 
factured in August exceeded that of 
radios (still numerically superior) by 
a ratio of three-to-two. In other 


words, dollar value of some 200,000 
television sets exceeded the value of 
approximately 650,000 radio receivers 
by 50 per cent. 

Widening coverage by the televi- 
sion broadcasting industry is another 
factor which is stimulating the sale 
of sets. Today, 84 television stations 
are operating in 49 cities from coast 
to coast against only 35 stations in 
operation in 24 cities one year ago. 
Keeping the production side of the 
industry alive and kicking are more 
than 1,000 businesses which are util- 
izing television to popularize their 
products against less than 250 adver- 
tisers a year ago. These advertisers 
constitute a blue book of American in- 
dustry with top auto manufacturers 
the largest group. Advertising is 
heavily slanted toward articles for 
home or personal use such as electri- 
cal products, including television sets ; 
food products (Borden, General 
Foods, Swift, etc.), cigarettes and 
beer. Disregarding coverage, which 1s 
still rather spotty, television has the 
advantage of bringing a demonstra- 
tion in the shape of a picture and sales 
talk directly into the home. 


Television Expanding 


Unseen or unnoticed by the aver- 
age person is a large volume of tele- 
vision products utilized by industry, 
by the Army Ordnance Department, 
and in air navigation. While some of 
these applications are still in the ex- 
perimental stage, potential uses in in- 
dustry are gradually being fulfilled 
and the field as a whole is one which 
gives promise of wide expansion. An 
official of Radio Corporation of Amer- 
ica has stated that “measured in terms 
of the equipment it will require, non- 
broadcast television may well grow 
into something even larger than the 

Please turn to page 23 


A Fiscal Glance at the Radio Industry 


-——Sales——_,————-Earned Per Share———— 


Years (Millions) 

Company ended: 1947 1948 
Admiral Corp. ...... Dec. 31 $47.9 $66.8 
Cornell-Dubilier ..... Sept.30 15.1 11.4 
Emerson Radio ..... Oct. 31 32.7 30.9 
Motorola, Inc. ....... Dec. 31 57.4 58.1 
Philco Corp. ........ Dec. 31 226.5 275.4 


Radio Corp. of Amer..Dec. 31 312.7 356.9 
Sparks-Withington ..June 30 b17.9 b16.8 
Sylvania Electric....Dec. 31 95.7 99.3 
Zenith Radio.........: Apr. 30 ¢79.4 ¢77.1 


*Paid or declared to October 19. a—39 weeks 


following year. c—Years ended April 30 of following year. e—Three months ended July 31. 


stock. 


* Divi- 
c—Annual—, -6 Months— dends Recent 
1947 1948 1948 1949 1949 Price 
$2.25 $3.78 $1.24 $3.16  s$0.60 28 

1.87 0.84 0.87 0.48 0.60 10 
2.83 3.00 a1.66 a2.82 1.10 -18 
3.14 4.14 2.06 2.39 Q7s 2S 
6.19 6.32 1.67 1.14 1.50 32 
1.13 1.50 0.67 0.62 on 13 
b0.66 Nil dak: Bios None 5 
2.10 2.84 1.90 0.93 1.05 19 
c7.08 ¢5.50  e0.21 e0.35 Ls 2 


endea July 30-31. b—Years ended June 30 of 


s—Plus 
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Above-Average Status 
For Chemical Issues 


Group continues to offer stability and further growth 


based on the development of new products and outlets. 


Equities now provide higher yields than are customary 


Spe the investor’s standpoint, cy- 
clical stability and long term 
growth are the two most desirable 
qualifications any industry can pos- 
sess. Only a handful of industries can 
offer both of these advantages to a 
really significant extent; there has 
never been any question that chemi- 
cal producers are a member of this 
fortunate minority. The group has 
consistently shown increases in both 
sales and earning power from one 
business cycle to the next, and has 
also shown much better than average 
resistance to depression influences. 

The fact that most of the important 
chemical products find a. wide variety 
of uses in many industries is helpful 
in the latter respect. But the same 
is true of steel, one of the most cycli- 
cal of all groups, and therefore this 
is not an adequate explanation of the 
stability characteristic of chemicals. 
The difference between the two is due 
partly to the durable nature of steel 
as contrasted with the need for con- 
tinuous consumption of chemicals, 
but two other factors are even more 
important. For one thing, steel is 
steel regardless of whether it takes 
the form of rails, bars or sheets, and 
demand for most finished forms of the 
material rises and falls together, 
whereas the typical chemical producer 
turns out a multitude of individual 
products demand for each of which is 
relatively independent. Furthermore, 
the important characteristic of the di- 
versification of products and outlets 
in the chemical industry is not that 
it exists, but that it is constantly in- 
creasing. 

In other fields, a company may 
continue for many years to sell the 
same products to the same customers. 
In such a case, the addition of a new 
line or the adaptation of an old one 
to a new use is a major event; in the 
chemical industry it is a matter of 
everyday routine. Sometimes a new 
chemical product displaces an old one 
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made by the same company or its 
competitors, but with gratifying fre- 
quency the new item opens up an en- 
tirely new market. 

The constant research in which the 
industry engages has one drawback. 
Not only is the research itself expen- 
sive, but it results in frequent devel- 
opment of new processes which make 
existing equipment obsolete. This 
means high amortization charges and 
large capital requirements in order to 
maintain producing facilities in up-to- 
date condition, as well as requiring 


. considerable outlays for.plants intend- 


ed for turning out new products. Ac- 
cordingly, the group characteristical- 
ly retains a large portion of its 
earnings and is notorious for its 
conservative dividend policies. 


Counter Trend 


The decline in general industrial 
activity this year has dealt much less 
harshly with chemical enterprises 
than with most other groups. Four 
of the eight leading enterprises listed 
in the table showed increases over 
comparable 1948 sales levels in both 
the first and second quarters of the 
current year and three of the six cal- 
endar year companies which report 
interim earnings did better in the first 
half of 1949 than in the same period 
of 1948. A fourth, Monsanto Chemi- 
cal, showed a slight gain in net in- 
come but a small drop in earnings per 
share due to a larger capitalization. 





Although second half comparisons 
will not be equally favorable, it is un- 
likely that the group as a whole will 
show a decline in profits this year of 
more than about ten per cent from 
the record 1948 levels. Prices have 
been under some pressure in 1949, 
but they have not showed outstand- 
ing weakness since quotations for 
chemicals did not participate fully in 


‘the preceding upward movement. 


Price declines have not had too seri- 
ous an effect on any of the companies 
in the table with the exception of 
Heyden Chemical, which depends to 
an important extent on formaldehyde, 
penicillin and streptomycin, all of 
which were marked down during the 
first half. 

Since a number of chemical enter- 
prises, particularly the leaders, 
normally do a considerable volume of 
export business, there is a possibility 
that they will suffer from currency 
devaluation by Great Britain and 
others. However, this is not a very 
severe threat, as it is believed that 
prices. of foreign producers are likely 
to be marked up almost enough to 
offset the effects of devaluation. For 
companies doing a considerable busi- 
ness in coal tar chemicals, the coal 
strike is an adverse influence, but ob- 
viously a temporary one. 

Over the past several years, the in- 
crease in earning power of this group 
has permitted more generous divi- 
dend policies. The market as a whole 
is still well below the 1946 peak and 
a few of the chemical shares (notably 
Heyden) are also significantly below 
this point. A few are above it, but 
even these issues now offer better 
yields than are normally obtainable. 
Dow and Monsanto, as usual, are 
selling on too low a yield basis to 
offer much attraction for income, and 
the return from American Cyanamid 
is not exceptional, but all the others 
yield 4.7 per cent or more at current 
levels. 


The Leading Chemical Shares 








oo Sales——— r——Earned Per Share——, Indic. 

(Millions) e—Annual—, -Six Months— Div. Recent 

1947 1948 1947 1948 1948 1949 Rate Price Yield 
Allied Chemical... $365.9 $387.7 $13.69 $14.35 N.R. N.R. $9.00 191 4.7% 
Amer. Cyanamid.. 214.6 232.0 296 3.84 $1.85 $2.09 2.00 47 43 
Dow Chemical.... 170.7 200.4 a3.72 a4.44 »b1.15 b1.04 1.60 .) eee | 
Gay PORE «. si. 0083. 795.5 977.8 2.47 3.28 1.28 1.81 2.60 54 48 
Heyden Chem. ... 219 25.0 2.01 2.04 1.58 0.56 1.00 16 62 
Mathieson Chem... 24.6 31.9 3.34 5.61 2.16 2.47 2.00 40 5.0 
Monsanto Chem... 143.4 161.6 3.59 3.95 1.73 1.72 2.00 53... 38 
Union Carbide.... 521.8 631.6 2.66 3.55 1.63 1.46 2.00 40 5.0 





a—Fiscal years ended May 31 of following year. b—Three months ended August 31. 
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National Biscuit— 


Investment Issue 


Despite rising sales and earnings, shares have had a 


comparatively narrow range this year. Dividend, cov- 


ered by wide margin, affords return of 5!4 per cent 


W ithin the past fortnight Nation- 
al Biscuit Company has com- 
menced production at two of its new- 
est plants and expects to have them 
n full operation before the end of the 
year. The large modern cracker plant 
it Houston and the Christy cracker 
slant at Toronto have been under 
‘onstruction since early in 1948. At 
Portland, Ore., the third of the large 
tracker additions to National Bis- 
tuit’s capacity is nearing completion 
and the first of its ovens will begin 
turning out Nabisco items shortly af- 
ter the turn into 1950. With these, 
and other additions and remodelings 
comprising the expansion program 
aunched in 1947, the dominant unit 
in the cracker industry will have 
spent close to $50 million, and will 
have effected an increase of 15 per 
cent in its capacity. The program 
has been carried on without outside 
imancing. 


New Record 


Sales and earnings this year have 
continued on the uptrend. Reflecting 
improved profit margins, net of $1.82 
per share for the first six months this 
year showed a gain of 9.5 per cent 
over the same 1948 period. Sales of 
$150.5 million were up $56 million or 
3.9 per cent over the corresponding 
six months of last year. Sales for the 
full vear will run above $300 million 
for the first time in National Biscuit's 
career of more than a half century— 
it was incorporated in 1898. Actual- 
ly, the $300 million mark was crossed 
in the twelve months ended June 30 
last, when sales reached $301.8 mil- 
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lion, but since the company operates 
on a calendar year basis the high 
point in its sales record officially 
stands at the $296.3 million reported 
for 1948. 

At the beginning of this year it had 
been hoped to have the entire expan- 
sion program completed before the 
end of 1949 with the exception of 
the Toronto plant, and the Portland 
plant, where work had been delayed 
by West Coast labor troubles which 
interfered with the delivery of con- 
struction materials. In addition to 
the three larger plants the new facili- 
ties include bread baking plants at 
Plattsburg and Elmira, N. Y., the 
Triscuit plant at Niagara Falls, a new 
cracker plant at Cleveland, and the 





National Biscuit 


Earned 
Sales Per Divi- Price Range 
Year (Millions) Share dends High Low 
1929.. N.R. $3.28 $3.00 9434—36 
1962... NR 2.44 2.80  467%—20% 
1937.. $101.9 1.62 160 3334.—17 


1938.. 97.5 1.64 160 28 —15% 
1939.. 98.1 1.62 1.60 28%4—21% 


1940.. 103.7 1.43 120 244%—16% 
1941.. 119.6 1.37 160 18%—13% 
1942.. 167.8 1.19 140 16%—13 

1943.. 199.1 1.10 1.20 23 —15% 
1944... 205.3 1.16 120 2434—20% 
1945.. 205.0 1.39 1.20 344—23%4 
1946.. 220.2 2.45 120 373%—25% 
1947.. 263.9 3.37 1.50 34%4—27 

1948.. 296.2 3.11 2.00 32%4—26% 


Six months ended June 30: 


1948.. $144.9 $1.49 et 
1949.. 150.4 1.62 a$2.00 


a—To October 19. 


remodeling of the soft cracker and 
bakery facilities at East Liberty, Pa., 
near Pittsburgh. It is now estimated 
that all of the construction will be out 
of the way early next year. National 
Biscuit then will have 31 cracker 
plants and bakeries in operation. 

At the same time the facilities of 
existing plants are undergoing con- 
tinued improvement aimed at increas- 
ing plant efficiency and lowering unit 
costs. The improvements installed in 
recent years stood the company in 
good stead during the period of high 
raw material costs and the persistent 
uptrend in employe wages. Material 
prices reached: their peak last year, 
and since sales prices were not in- 
creased proportionately margins nar- 
rowed, resulting in 1948 in a drop in 
earnings despite a 12 per cent gain 
in dollar sales over 1947. With the 
reversal of the trend in raw material 
prices wider profit margins have im- 
proved the earnings picture and net 
for this year is expected to approach, 
if not exceed, the all-time high of 
$3.37 per share earned in 1947. 


Corporate Background 


At its organization 51 years ago, 


National Biscuit consolidated the 
New York Biscuit Company, the 


American Biscuit & Manufacturing 
Company and the United States Bis- 
cuit Company. Subsequently it took 
over a number of other concerns, 
among them the Shredded Wheat 
Company and Wheatsworth. All of 
the companies acquired were dis- 
solved and their operations absorbed 
into National Biscuit. Until 1941, 
the term Nabisco was confined to one 
product, but since then all of the 
company’s output has carried the Na- 
bisco trademark. 

National Biscuit is in strong finan- 
cial position. At the end of 1948 it 
had total current assets of $91.4 mil- 
lion and current liabilities of $27.9 
million, a working capital ratio of 
3.3-to-1. Cash and Government 
bonds totaled $44.4 million. Inven- 
tories of $39.7 million compared with 
$43.1 million one year earlier. While 
the company reported 1948 net earn- 
ings as $22.7 million, or $3.33 per 
share, this included $1.4 million (22 
cents per share) transferred from the 
income tax reserve for prior years 
which was deemed no longer needed. 

Mindful of the highly competitive 
nature of the business and the extent 

Please turn to page 27 








News and Opinions on Active Stocks 





“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


Budd Company C+ 


Stock is a business cycle specula- 
tion, currently priced—at 11—at less 
than three times earnings. (Pays 15c 
qu.) Deliveries of railroad cars in 
the first nine months of 1949 totaled 
249 vs. 144 in the like ’48 period. 
Capacity production was maintained 
in the company’s automotive plants 
which account for 80 per cent of cur- 
rent sales; however, the steel strike 
is expected to retard fourth quarter 
output of this division. Profits in the 
first nine months of this year are es- 
timated at $3 a share compared with 
$2.10 in the like 1948 period. The 
company expects the proportion of 
total sales represented by the railroad 
car division to reach 40 per cent 


eventually. (Also FW, Feb. 16.) 


Cannon Mills bo 


Stock qualifies as a reliable income 
producer; recent price, 48. (Pays 75c 
qu. plus extras; pd. 1948, $5.25.) 
Earnings last year reached a new high 
of $12.59 per share, up more than 70 
per cent from 1947, but the 31 per 
cent decline in sales for the first half 
of the current year indicates 1949 
profits approximating the 1947 level. 
Trade position is well entrenched; 
more than 50 per cent of total sales of 
towels are attributed to Cannon. 
Sheets and pillow cases also loom im- 
portantly in company’s total sales (25 
per cent) and these items are current- 
ly doing well in anticipation of the 
traditional January white sales. Al- 
though earnings fluctuate widely, 
company has been a consistent profit- 
maker. 


Corning Glass B 

Yield from the 50-cent annual divi- 
dend is nominal, but company has 
well defined growth prospects; recent 
price, 25. Corning is one of the larg- 
est domestic producers of glass bulbs 
used in incandescent lamps and elec- 
tronic tubes and is the leading maker 
of bulbs used in television picture 
tubes. Through its own extensive 
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research and by virtue of interests in 
three affiliates shared with Pitts- 
burgh Plate Glass, Dow Chemical 
and Owens-Illinois Glass, the com- 
pany is strategically situated to bene- 
fit from developments in cellular glass 
products and silicones. Research ex- 
penditures during recent years were 
about 60 cents per share per year. 


Garrett Corporation C+ 
Price of 15, the year’s high, ts sup- 
ported by the company’s prominent 
role in production of aviation spe- 
cialties. (Pays 25c qu. plus 50c extra 
in Sept.) The AiResearch Manu- 
facturing division, the principal con- 
tributor to the company’s sales, had a 
record postwar volume in the 1949 
fiscal year and now has a backlog to- 
taling $13 million. While the man- 
agement expects a curtailment in 
purchases of aircraft accessories, re- 
cently developed gas turbines and air 
starters should help maintain a satis- 
factory over-all volume; other new 
company specialties include electronic 
temperature controls and products 
with applications in the heat transfer, 
air conditioning and air valve fields. 
Earnings of $2.66 a share in the 1949 
fiscal year were one cent. higher than 
profits on a smaller number of shares 
cutstanding at the close of the 1948 
fiscal period. (Also FW, Dec. 1.) 


General Baking . C+ 

Shares have some appeal for specu- 
lative income, but major earnings 
growth is unlikely; price, 10. (Pays 
15c qu.; pd. 1948, $1.) The five-month 
strike in the New York City markets 
which began late in February was un- 
doubtedly the major cause of the 38 
per cent decline in second quarter re- 
sults. With profits off but three cents 
in the preceding three-month interval, 
first half net dropped 27 per cent be- 
low the January-June 1948 period. 
Consumer resistance to present prices 
for bread and cake will probably re- 
sult in some concessions and larger 
advertising outlays have been project- 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


ed to stimulate sales. Profit margins 
are normally narrow since competition 


- from local and chain store bakeries is 


just as effective as that offered by 
other leading baking companies. 


Illinois Central Cc 


Success of bond exchange plan 
would hasten dividend resumption; 
price, 30. (No divs. since 1931.) 
Bondholder reaction to the latest vol- 
untary exchange plan is more favor- 
able than that evidenced in 1946 
when an exchange offer had to be 
abandoned. The present offer is open 
to holders of the non-callable $52.2 
million in liens maturing in 1951-55; 
to date, half have accepted. The 
plan has been declared operative sub- 
ject to confirmation by the ICC and 
the time for additional deposits has 
been extended to October 28. Cur- 
rent earnings—$6.04 vs. $9.01 for 
the eight months ended August 31, 
and estimates of better than $9 for the 
full year—indicate impressive im- 
provement in the company’s basic 
position when compared with average 
earnings of $1.75 for 1937-41. The 
only other remaining obstacle to com- 
mon dividends is a preferred stock- 
holders’ suit for alleged arrears of $12 
million. Although preferred divi- 
dends are non-cumulative, the suit 
temporarily bars the road from mak- 
ing payments on the common. 


Johnson & Johnson Ba 

The shares have considerable in- 
vestment merit, although somewhat 
generously priced at 43. (Pays 30c 
qu. plus stock.) A ten per cent sales 
gain is expected for 1949 and earn- 
ings should not differ greatly from 
the $5.83 per share reported last year. 
Some $5.4 million was spent this year 
for capital improvements. Projects 
still in the planning stage include a 
$3 million adhesive plaster mill on 
which construction will begin in 1950. 
The company is the world’s largest 
manufacturer and distributor of sur- 
gical dressings. (Also FW, June 22.) 
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Kansas Gas & Electric ‘6 

This recently divested equity is 
unseasoned but of fair quality; recent 
price, 29. (Pd. $1.45 thus far in 1949; 
pd. 1948, $1.60.) An improvement in 
the operating picture is evidenced in 
the company’s report covering the 
twelve months ended August 31, 1949, 
which showed earnings equal to $2.77 
per share vs. $2.31 per share on a 
smaller capitalization in the preceding 
twelve months. Increased revenues 
and lower production costs accounted 
for the rise. Operation of new units 
and an adequate supply of low-cost 
fuel were the predominant factors in 
lowering costs. 


* Over-the-counter issues not rated. 


Lehn & Fink — C+ 

Now at 11, the shares of this manu- 
facturer of proprietary drugs and 
cosmetics are fundamentally specu- 
lative due to the competitive nature 
of the field. (Pd. 25c in 1948 and to 
date in 1949.) Among the new prod- 
ucts introduced by the company in the 
fiscal year ended June 30 were O-Syl 
disinfectant, Dorothy Gray hormone 
hand cream and Tussy cream sham- 
poo. These items contributed to a five 
per cent improvement in volume in the 
1949 fiscal period and earnings totaled 
$1.10 per share compared with 29 
cents in 1948. In May of this year, 
the company introduced Peb-Ammo 
tooth powder, an ammoniated dentri- 
fice, and a similar product is now be- 
ing marketed in toothpaste form. 


Lion Oil B 

Although relatwely small, company 
is well integrated and stock has 
growth appeal; recent price, 33. 
(Pays 37¥%c quarterly.) Reduced 
prices resulted in narrower margins 
in the first half of 1949 and, as a con- 
sequence, earnings declined some ten 
per cent to $2.01 per share from $2.44 
per share in the comparable period of 
1948. However, profits in the final 
half are expected to benefit from im- 
proved operations in both the oil and 
chemical divisions. Company now has 
26 producing wells in. the Diamond 
M field and two wells in the Sharon 
Ridge field in Scurry County, West 
Texas, owning a full interest in the 
former and a 75 per cent working in- 
terest in the latter. One well has been 
drilled to each 40 acres in the Dia- 
mond M field and as yet company has 
struck no dry holes. (Also FW, 
April 6.) 
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Louisville Gas & Elec. B 

At 30, stock its reasonably priced 
and affords a satisfactory return, 
quality considered. (Pd. $1.75 thus 
far in 1949; pd. 1948, $1.52%4.) 
Within the next few weeks company 
will place in operation a new 60,000- 
kilowatt turbo generator which will 
increase capacity at the station to 
180,000 kilowatts. Construction of 
an additional 60,000-kilowatt unit is 
well along and should be completed 
by the summer of 1950. Total cost 
of these two units will approximate 
$15.8 million. Earnings in the eight 
months ended August 31 rose to 
$2.14 per share from the $1.71 re- 
ported a year ago and in the twelve 
months ended the same date profits 
equaled $3.37 per share vs. $2.58 in 
the corresponding 1947-48 period. 
(Also FW, June 15.) 


Mohawk Carpet B 

Price of 30 vs. 70 in 1946 is more 
realistic in terms of earning power. 
(Pd. $2.50 thus far in 1949; pd. 
1948, $3.) Profits in the initial three 
months advanced 28.per cent over the 
year-earlier quarter, but subsequent 
price cuts affected second quarter re- 
sults and first half earnings declined 
seven per cent. Raw material and 
labor costs continue high, but in- 
creased plant capacity should enable 
the company to gain a larger share of 
the available market. Carpets have 
been increasing in popularity over the 
past decade as compared with lino- 
leum and future profits should com- 
pare favorably with the prewar pat- 
tern. With the return of normal sea- 
sonal sales trends, the fourth quarter 
should be good. 


National Gypsum C+ 

Longer term earnings prospects 
support present price of 17. (Pd. 75c 
thus far in 1949; pd. 1948, $1.) The 
volume of business has increased 
steadily since the low point reached 
in May and full year’s sales are ex- 
pected to be no more than 15 per 
cent below the record peak of last 
year. Earnings should be the third 
best in the company’s history and 
with working capital well in excess 
of requirements, the dividend should 
be maintained at least at the present 
tate. Historical seasonal selling pat- 
terns have returned, but the need 
for rental housing and the availability 
ef credit for financing indicate a fa- 
vorable outlook for next year at least. 





Reading B 
Shares warrant retention, around 
current levels of 19. (Now pays 50c 
qu.; pd. 1948, $1.50.) Eight months’ 
earnings of $1.36 per share just about 
covered common dividend require- 
ments for that period. The earnings 
outlook for the remainder of the year 
is not as bleak as indicated since pro- 
duction of anthracite is stepped up 
sharply in the closing months of the 
year and miners of hard coal have 
resumed full-scale operations. Read- 
ing’s coal loadings are equally divided 
between anthracite and bituminous, 
and while the former is losing its com- 
petitive position to oil and natural 
gas, the carrier has the advantage of 
serving low-cost mines. Financial po- 
sition is traditionally strong and the 
policy of merging leased lines has 
reduced fixed charges substantially. 


Squibb (E. R.) & Sons cee 
Priced at 32, stock has certain 
merit on basis of company’s strong 
trade position. (Pd. $1 thus far in 
1949; pd. 1948, $1.) This manufac- 
turing chemist showed a sales gain in 
the fiscal year ended June 30 of 12 per 
cent and, as a consequence, net ex- 
panded to $3.93 per share on the com- 
mon from the $1.92 per share re- 
ported in the preceding fiscal period. 
It is believed that the recent rate of 
earnings should be fairly well main- 
tained during the first half of the cur- 
rent fiscal year at least. However, 
capital expenditures will remain fairly 
large and probably in excess of the 
annual depreciation charge. Thus, no 
marked change is anticipated in its 
conservative dividend policy. 


United Electric Coal loop 
This bituminous coal equity is 
highly speculative and lacks any defi- 
nite appeal; recent price, 16. (Pd. 
$1.25 thus far in 1949; pd. 1948, 
$1.50.) Earnings reported for the 
fiscal year ended July 31 dropped to 
$4.61 per share from the record level 
of $5.79 per share established in 
1947-48. Since the close of the fiscal 
year a further decline undoubtedly 
has been witnessed as operations since 
July have reflected the three-day 
work week followed by the strike of 
bituminous miners. Company’s pro- 
duction is taken principally by indus- 
trial consumers and electric power 
utilities. In the past year the for- 
mer consumed about 38 per cent of 
total tonnage, the latter 33 per cent. 


9 





Price Cuts Hit 
Copper Earnings 


Mine cutbacks and lower prices have revived demand, 


and profits of leading producers should continue satis- 


factory as long as industrial activity remains high 


pate of the copper industry in 
the first half of 1949 reflected 
the sharp price drop which took place 
in the second quarter when consum- 
er resistance to high prices took the 
form of withdrawal from the market 
and reliance upon inventories. Cop- 
per metal dropped from a high of 
23.5 cent per pound to 16 cents be- 
fore consumers showed any inclina- 
tion to resume purchases. 

Demand slowly improved around 
mid-year as consumers finally decided 
that the price cutting had run its 
course. They were spurred to re- 
sumption of buying also by the rate 
their own supplies were dwindling 
and by a realization that curtailment 
of copper production had gone far 
to restore a balance in the demand- 
supply situation. 

Another factor contributing to the 
revival of buying interest was the 
fact that the anticipated recession in 
general business had not been as se- 
vere as had been feared. The price of 
copper recovered steadily to the pres- 
ent level of 17.625 cents per pound 
(Connecticut Valley basis) before 
buying slowed somewhat and, for the 
moment at least, checked the price 
uptrend. 


Labor Factor 


The slowdown in buying may be 
attributed in great part to uneasiness 
over developing tension in the coal 
and steel situations, which culminated 
in the strike of John L. Lewis’s coal 
workers and, later, halted steel pro- 
duction. Rumblings from the rail 
labor camp where firemen and en- 
ginemen have rejected the report of 
the President’s Emergency Board 
recommending against the union de- 
mands for a second fireman on diesel- 
electric locomotives, is the latest 
cloud on the industrial activity hori- 
zon which acts as a deterrent to con- 
tinuation of the buying wave. 

The current, slowdown in buying 
demand may well be regarded as a 
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Harris & Ewing 


temporary condition, which should 
disappear with settlement of the coal 
and steel strikes. Basically, busi- 
ness is sound and copper consuming 
industries, with metal inventories in 
better shape than in months, foresee 
no downturn in their activities aside 
from such as may develop should the 
coal and steel strikes not reach early 
settlement. With ordinary business 
caution they prefer to fall back again 
on inventories to make no heavy 
commitments for nearby copper de- 
liveries. But while new business has 
heen coming forward to the copper 
producers in reduced volume, cur- 
rent month deliveries are running at 
a highly satisfactory rate, since they 
represent purchases made hetween 
July and September. 

Copper Institute statistics of mine 
and smelter output of blister copper 


show the extent to which copper pro- 
ducers curtailed output. March pro- 
duction of 97,123 tons marked the 
high tide for the year. In the suc- 
ceeding four months successive sharp 
cuts in output reduced the monthly 
total to 62,449 tons in July, with 
August recording approximately the 
same outturn—62,279 tons. Septem- 
ber noted a slight gain, to 64,237 
tons. 

The cut in refined production natu- 
rally lagged the lowering of blister 
output, the peak not being reached 
until May when 98,139 tons of refined 
metal were turned out. In this divi- 
sion of the industry curtailment was 
less severe, dropping to around 85.5 
thousand tons in July and August 
and dipping to 79,949 tons in Sep- 
tember. 


Refined Stockpiles 


The cuts in both blister and re- 
fined production well might have been 
initiated earlier since consuming de- 
mand had been dropping steadily 
since January. With deliveries to 
consumers on the downgrade, produc- 
ers’ refined copper stocks rose from 
68.5 thousand tons at the end of 
March to 217.2 thousand tons at the 
end of August, but dropped to 193.9 
thousand tons by the end of Sep- 
tember. 

The September decline reflected 
some improvement in deliveries, the 
drop in production that month, and 
takings for the Government stockpile. 
Consumers, however, had been work- 
ing off their inventories, and the cur- 
rent improvement in demand for 
nearby and later deliveries stems 
partly from the desire of consumers 
to rebuild their own stockpiles of the 
metal. 

While the better tone to demand 
brought about the encouraging rise 
in copper prices to current levels, the 
large stocks in the hands of produc- 
ers strongly suggest that even when 
the labor troubles are resolved it will 


How the Leading Copper Producers Line Up 





Sales—————.. ———-Earned Per Share——— 


(Millions) -—Annual-, -Six Months— -—Dividends— Recent 

1947 1948 *1949 1947. 1948 1948 1949 1948 71949 Price 
Anaconda ...... «+ $382.2 $425.0 $181.2 $5.02 $6.16 $3.00 $2.08 $3.50 $2.00 28 
Howe Sound...... 118 200 103 3.15 6.16 oat G46 --4ee 1ae | 6 
Inspiration ....... 16.0 17.0 $8 3353 “dar, Lm 1 @w.io| Ow 
Kennecott ....... 317.0 348.1 113.3 849 8.67 446 2.15 500 225 48 
SE 5a. kx enton 7.2 8.0 38 241 2.58 1.05 0.18 100 052 14 
BN Sot eke dab 246 221 114 4.36 3.05 156° 238 875: 12S 
Phelps Dodge..... 237.7 242.5 1062 8641030 487 3.54 5.00 300 43 
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be difficult for a new uptrend in the 
price level to get under way. 

Over the remainder of the year the 
lower-cost producers appear in the 
best position to maintain profits at 
satisfactory levels. Earnings in the 
first quarter were bolstered by high 
prices and well-sustained volume of 
deliveries, and this served to cushion 
the effects of the drop in sales and 
prices that occurred in the second 
quarter. Despite this, first half net 
generally compared unfavorably with 
either the corresponding or preceding 
six months of 1948. 

In the third quarter somewhat bet- 





ter earnings conditions were enjoyed} 





ment to 50 cents per share from the 


than in the preceding three-month ,«75-cent rate it had maintained and 


period, and profits over the rest of the: 
year promise to make still further: 
gains because of the improved price, 
level and greater sales volume. Full 
year returns, therefore, may be ex-, 
pected to fall short of 1948 earnings, 
but they should cover current divi- 
dend requirements by safe margins. 


Dividend Prospects 


The year’s payments by the lead- 
ing producers, however, will fall short 
of 1948 distributions. Anaconda re- 
duced its September quarterly pay- 


should not be expected to show un- 
usual generosity at the year-end. Last 
December it raised its year-end pay- 
ment to $1.25 per share. Kennecott 
adhered to its usual 25 cents per 
share regular and 50 cents special 
with its September 30 payment—a 
year ago the September and Decem- 
ber specials were $1.25 per share. 
Phelps Dodge has continued its $1 
quarterly distributions this year, the 
same as in 1948; but last year it 
tacked an extra $1 to its fourth quar- 
ter payment. 


Good Position For H. L. Green 


Company has an above average record in the variety 


chain field. Earnings per share for 1949 are estimated 


at $4.25, amply covering 


Ithough 1949 earnings will not 
A measure up to the $4.96 per 
share average enjoyed in the past 
three years, sales and income of H. L. 
Green will remain at a high level in 
the current fiscal period. Dollar vol- 
ume has declined slightly causing a 
moderate reduction in profits; how- 
ever, present quarterly payments to 
stockholders of 50 cents per share will 
be amply covered and it ‘seems as- 
sured that the 50 cent year-end extra 
paid in January 1948 and 1949 will 
be repeated again early in 1950. 


Growth Rapid 


A relatively young concern—opera- 
tions began in 1932—Green has 
grown rapidly in the past twelve 
years. Since January 1938, the com- 
pany has added approximately 30 
stores to its chain and has more than 
tripled dollar volume. In the same 
span, net income has risen 220 per 
cent and dividends have more than 
doubled. 

As the corporation .is constituted 
today, operations fall into three dis- 
tinct divisions. The company has 124 
limited price variety stores and 20 
junior department 
United States, and 74 five-and-tens in 
Canada. Largest source of income 
is Green’s variety chain, including 
units operated under the names F. & 
W. Grand, Isaac Silver & Brothers, 
Silver’s, Metropolitan. F. & W. 
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stores in the 


present $2.50 dividend 


Grand-Silver Stores, and H. L. Green. 
Units are located in 30 states and 
Washington, D. C. with some 47 out- 
lets in the tri-state area of New York, 
Pennsylvania and New Jersey. Reve- 
nues from this branch of the enter- 
prise account for 75 per cent of gross 
sales and 69 per cent of earnings. 
Second in importance is the com- 
pany’s wholly owned Canadian sub- 
sidiary, Metropolitan Stores, Ltd. 
which has shops throughout Canada. 
As in the United States, Green has 
a considerable concentration of es- 
tablishments in one area. In this 
case, the company is doing business 
in 33 locations in the Province of 
Ontario. Revenues per store of the 





H. L. Green 


*Earned 
*Sales Per Divi- Price Range 
Year (Millions) Share dends High Low 
1937. .$33.5 $1.51 $1.10 19%4— 7% 
1938.. 36.4 1.41 1.10 144%— 6% 


1939.. 44.0 1.76 1.15 
1940.. 47.2 1.73 1.25 17%—11% 
1941.. 53.8 1.55 1.25 
1942.. 62.4 1.81 1.25 16%4—12% 


1943.. 66.2 1.89 1.25 25 —15% 
1944.. 68.7 2.01 1.25 277%—21% 
1945.. 79.1 2.86 1.50 43 —26% 
1946.. 90.4 5.14 2.12% 52%—30% 
1947.. 942 4.76 2.37% 373%4—27% 


1948..101.6 497 2.50 
Six months ended August 31: 


1948. .$44.3 $1.68 stag 
1949.. 44.0 1.39 a$2.50 


*Years ended following January 31. 
October 19. 


4074—29'% 


2404-33, 


a—To 


units north of the border are consid- 
erably less than in the United States, 
but profits per dollar have been ap- 
preciably higher. Although gross of 
Metropolitan Stores, Ltd., com- 
prises only about 15 per cent of 
Green’s annual trade, the Canadian 
chain provides 22 per cent of corpor- 
ate income. 

The company entered the junior 
department store field in 1939 when 
it purchased 19 Schulte United 
Stores from Retail Department 
Stores of America. These outlets 
bring in ten per cent of over-all reve- 
nues and nine per cent of aggregate 
net income. 


Qualities Blended 


Blending of the best qualities of all 
three segments has enabled Green to 
grow faster than the industry as a 
whole. While variety store sales rose 
230 per cent from 1937 through 1948, 
Green’s volume gained by 300 per 
cent. In this period Green boosted 
its share of the industry’s total busi- 
ness from somewhat over three per 
cent to more than 4.5 per cent. 

Expansion has not come mainly 
from increasing the total number of 
stores, but rather from enlargement 
and modernization of existing out- 
lets, or construction of more efficient 
units to replace older and smaller 
stores. The acquisition of the 19 
Schulte shops represents about two- 
third of the increase in stores in the 
past decade. 

In the current year, Green has 
opened five new stores and schedules 
call for the completion of: six addi- 

Please turn to page 23 
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Uncle Sam Although many per- 
le In sons do not realize 
it, indirectly Uncle 
Sam has been going 
i1ito business more and more in com- 
petition with private enterprise. He 
has been accomplishing this through 
a backdoor entrance via the Recon- 
struction Finance Corporation, which 
makes large loans to corporations that 
often are considered too risky by the 
banks and investment houses. 

Originally, toward the end of his 
term of office during the dark depres- 
sion days, former President Herbert 
Hoover fathered the RFC as a Gov- 
ernment agency to help hard pressed 
but potentially solvent corporations 
weather a period of temporary inabil- 
ity to qualify for loans from private 
financial sources. When the late 
President Franklin D. Roosevelt be- 
came the head of the nation he main- 
tained the RFC as a going organiza- 
tion for he, too, considered it a neces- 
sity in order to insure some semblance 
of stability throughout industry in the 
trying days of the early ‘thirties. To- 
day, however, even though that criti- 
cal period has long ceased to exist, 
the RFC still is permitted to do a 
brisk business. 

Recently this organization has heen 
the object of increased criticism be- 
cause of the nature of some of its 
loans, and properly so, for banking 
circles consider the recipients of these 
loans financially unsound. Had any 
of the banks which regularly finance 
business made such loans, they would 
have been accused of unsound bank- 
ing practices. 

This is especially true with re- 
gard to the financial position of Lus- 
tron Corporation of Columbus, Ohio, 
a prefabricated housing concern 
which so far has borrowed $37.5 mil- 
lion from the RFC and currently 
seeks another substantial loan to-keep 
it in business. Yet, unless the Gov- 
ernment continues to pour money into 
this company to keep it alive, it may 
be forced to liquidate, in which case 
it would never be able to pav back 
the money that it borrowed from 
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Uncle Sam. By and large Lustron 
was an experimental enterprise and 
certainly should not have been con- 
sidered within the scope of the RFC 
even though ‘President Truman per- 
sonally favored its financing. 

The recent RFC grant of a $34.4 
million loan running for ten years to 
the Kaiser-Frazer Corporation so 
that it can tool-up for 1950 produc- 
tion and further its plans for intro- 
ducing to the public a low-priced 
1951 model automobile also caused 
some raised eyebrows among those 
who question the soundness of some 
of the lending policies of this Gov- 
ernment agency. All in all, the Gov- 
ernment’s interest in the undertak- 
ings of Henry J. Kaiser approximates 
$186 million, which will rise to $20] 
million if RFC approves a pending 
plea for $15 million more. 

Should any of these large loans be 
defaulted the only cost insofar as the 
RFC would be concerned would be a 
less of prestige in the eyes of the 
public, but the loss to the taxpayer 
would be in hard-earned dollars. 
Even this .objection might be con- 
sidered a relatively minor one in the 
light of the knowledge that through 
this backdoor Uncle Sam is gradually 
increasing his competitive position 
with private enterprise. And it is 
just such gradual steps that even- 
tually result in complete Government 
control, a control which properly is 
described as “statism.” 

As far as we can determine, the 
RFC has not made public sufficient 
information concerning its loans and 
operations so that an intelligent ap- 
praisal can be made of its financial 
status. The American people, how- 
ever, are entitled to know just how 
things stand with this Federal agency 
so that they can determine for them- 
selves how helpful it has been and 





whether conditions today warrant the 


continuation of Uncle Sam in the 
money lending business. 


Truman’s Those who know Pres- 

Main ident Truman intimate- 
1 h 

Fault y and others who on 


occasion have come in 
contact with him agree that he is an 
affable individual who is anxious to 
serve the people honestly and in their 
best interest. Let us also realize, 
nevertheless, that this was said of 
other Presidents who, however well 
disposed, had seriously blundered in 
their administrative policies. Like 
all human beings, Presidents are not 
immune from having faults—and if 
they are serious ones they can reap 
irreparable damage because of the 
tremendous authority vested in the 
lofty public office of the President. 

One of Harry Truman’s principal 
faults is his obstinacy in failing 
to recognize fundamental economic 
changes ; once he has formed an opin- 
ion it is difficult for him to reverse 
his attitude. Time and time again he 
lias given evidence of this fault, and 
as a result he has had a rebellious 
Congress on his hands. It has been 
difficult for him to fulfill his campaign 
pledges even though he cannot claim, 
as he did before his reelection to the 
nation’s highest office, that he had a 
Republican Congress against him. 
The President has a Congress that is 
predominantly Democratic, his own 
party, yet he cannot control it be- 
cause of his obstinacy. 

No doubt the President is fettered 
so completely with remnants of the 
principles of the late New Deal ad- 
niinistration and the ideology of his 
own Fair Deal that he is handicapped 
when he is faced with the problem of 
conforming his policies to the chang- 
ing economic trend that is clearly ap- 
parent to those who cannot see eve-to- 
eye with him. But such stubborn- 
ness is not good for the welfare of the 
country. The law of necessity may 
yet force him to face the absolute 
realities of the day and give way to 
his obstinacy. 
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Reversal In Rayon 


After a poor start early in year, rayon makers are 


aiming for new records. Demand is subject to cyc- 


lical influences, but longer term trend is favorable 


he rayon industry is making a 

comeback following a poor start 
earlier this year. Moving rapidly into 
a buyers’ market, the industry cut 
back production sharply in March 
and April and had a very poor quar- 
ter in the April-June period when 
output fell 24 per cent below that of 
the previous quarter and 27 per cent 
below the similar period of last year. 
For the first six months, output of 
475.4 million pounds represented a 
decline of 13 per cent from the 1948 
first half. But during the month of 
June, stocks began to drop. From a 
high of 70.2 million pounds in May 
they steadily declined each month un- 
til, at the end of September, only 39.1 
million pounds were on hand. And 
since deliveries of rayon have been 
climbing sharply in the meantime, it 
is eviden. that the industry is moving 
into a better position with a more 
healthy relationship between supply 
and demand. 


All-time Record 


It was cautious buying rather than 
rising production which caused stocks 
to accumulate at the converting level 
during last spring. But now the pen- 
dulum has swung back. While ship- 
nients through the month of August 
were consistently below the high 
levels witnessed during the summer 
of 1948, they nevertheless were stead- 
ily rising, and when finishers and 
processors began to buy frantically in 
September, an all-time monthly ship- 
ment record estimated at 98 million 
pounds was set, 11 per cent above the 
August total and seven per cent above 
that of September, 1948. 
meantime, as we have seen, stocks 
dropped to only 39.1 million pounds, 
the lowest level since February. Well 
satisfied that a widening market ex- 
ists, the rayon industry is putting 
its increased production capacity to 
work. 

If this earlier slump, mostly con- 
centrated in the second quarter, may 
be considered as the industry’s post- 
war readjustment phase, then it has 
the downturn behind it and may rea- 
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sonably anticipate perhaps a succes- 
sion of months when shipments will 
closely approach or perhaps exceed 
100 million pounds a month. Inven- 
tories of finished goods have been 
low. For instance, dry goods whole- 
salers, reporting a gain of 53 per cent 
in August sales over the July figure, 
were left with stocks representing 
only 63 days of business vs. 96 days’ 
supply at the end of July. This spells 
favorable news for rayon inasmuch 
as its competitive position is consid- 
ered strong and in fact is growing 
stronger. 


Gaining Popularity 


Following the earlier inroads made 
by rayon in dress goods lines, mostly 
at the expense of silk, rayon has been 
winning itself a place in product lines 
where wool and cotton once reigned 
supreme. Only in hosiery has rayon 
been forced to give ground, and in 
this instance to another synthetic 
fibre, nylon. Rayon is not only hold- 
ing its own now in the dress goods 
field but is gradually replacing wool 
in summer suits. During the 1949 
summer season, reports Men’s IV ear 
magazine, 35 per cent of all men’s 
summer suit sales were tropical 
worsteds, 24 per cent were all-rayon 
fabrics, 19 per cent were worsted ga- 
bardines, and 17 per cent were rayon 
biends with wool or cotton. Next 
year, however, it is expected that 
tropical worsteds will drop to 28 per 
cent of summer clothing sales and 
worsted gabardines to 17 per cent 
while all-rayon suits will climb to 30 
per cent and rayon blends with wool 
or cotton to nearly 20 per cent. 





Rayon is also being gradually 
worked into the heavier men's suits, 
and is increasingly used in boys’ and 
in women's suitings of all weights 


for every season. Rayon continues 
to gain at the expense of cotton in 
automobile tires, for while tire pro- 
duction has been declining, output of 
rayon cord tires has held up far bet- 
ter than the cotton cord type. A sub- 
stantial quantity of rayon filament 
yarn goes to tire manufacturers— 
249.5 million pounds last year or 29.3 
per cent of the total shipped. 

But the industry looks beyond the 
present major outlets to a broader 
field of hundreds of related items, 
each with its own end use. Existing 
rayon fabrics lend themselves to 
blending with each other, with natu- 
ral fibers, or with other synthetic 
fibers. Emphasis continues to be 
placed on research into new products 
and new uses, and research programs 
are carried on in conjunction with 
major chemical companies (American 
Viscose Corporation with Monsanto 
Chemical, for example). Occasionally 
some new product will be announced 
such as Celanese Corporation’s Cel- 
cose, described as a new chemical fi- 
ber in the rayon group in either 
bright or dull lusters. While a num- 
ber of uses for this material are al- 
ready proven, the company is still 
exploring the possibility of other ap- 
plications. 


Future Possibilities 


Over a period of years, an unknown 
end unpredictable number of useful 
applications may be discovered. A 
crimped viscose rayon staple intro- 
duced by American Viscose two years 
ago yields soft-nap fabrics, including 
biankets; gives greater bulk without 
increase in weight, and makes high- 
twist fabrics, such as gabardines, “‘feel 
lively and crisp,” according to the 
company’s statement. Adapted to in- 
dustrial use, the new material blends 
with asbestos for insulation. 

The industry leaders are listed in 


Fiscal Comparison of Leading Rayon Companies 


—— Sales—~ 
Years (Millions) 

Company: ended: 1947 1948 
Amer. Viscose...Dec. 31 $200.5 $242.2 
Beaunit Mills....Mar. 31 a41.1 a46.2 
Burlington Mills.Sept. 30 217.0 288.2 
Celanese Corp....Dec. 31 181.1 230.4 
Indus. Rayon....Dec. 31 48.1 55.0 
J. P. Stevens....Oct. 31 224.3 287.3 





*Paid or declared to October 19. 
c—Nine months. e—Plus 5% stock. 


a—Years ended March 31 of following year. 


-——Earned Per Share—— *Divi- 
-—Annual— -Six Months— dends_ Recent 
1947 1948 1948 1949 1949 Price 
$8.96 $3.65 $7.35 $3.47 $3.00 63 
a6.24 a3.72  ~b1.42 b0.25 0.75 15 
6.49 7.53 5.81 c2.80 1.50 18 
3.83 6.61 3.49 0.84 1.80 29 
8.86 8.31 3.84 3.25 e2.25 48 
8.24 8.10 6.39 ¢3.75 2.75 32 


b—Three months. 
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the table on page 13, which shows 
that processors and weavers such as 
Burlington Mills and J. P. Stevens 
have the largest dollar volume since 


much of their work is in finished 
goods. While Burlington is the larg- 
est producer of rayon fabrics, Stevens 
is more diversified, producing cotton 
goods as well as rayon, although syn- 
thetic fabrics comprise the bulk of its 
output. It is to be noted that Burl- 
ington, which deals in synthetic fab- 
rics only, made the larger relative 
gain during fiscal 1948, to forge ahead 
of Stevens. 

The leading yarn and staple fiber 
producers, American Viscose and 
Celanese Corporation, are likewise 
important in other fields. American 
Viscose makes cellophane for all 
types of packaging plus Cellulose 
meat casings, plastic resins and other 
allied products. Celanese, the world’s 
largest producer of acetic acid and 
formaldehyde, also compounds ace- 
tone, methanol and acetic anhydride, 
all of which are important raw mate- 
tials utilized in rayon fiber produc- 
tion. Other chemicals are also manu- 
factured, and Celanese plastics are 
of growing importance. The com- 
pany is presently building a “purified 
cellulose plant’ or dissolving pulp 
mill in British Columbia which will 
service a recently-acquired forest pulp 
reserve. 


Smaller Producers 


Among the smaller companies, In- 
dustrial Rayon not only produces vis- 
cose rayon yarn for textiles and tires, 
but operates knitting mills. Beaunit, 
another viscose yarn producer, re- 
cently acquired the controlling stock 
interest in North American Rayon 
and American Bemberg, the former 
an important producer of yarn and 
knit fabrics. American Bemberg’s 
rayon yarn is used in fine fabrics in- 
cluding broad woven goods, satins, 
linings and sheers. 

As synthetic fibers replace cotton 
and wool in more and more uses and 
new markets for rayon are developed, 
volume of these companies should 
continue to gain. Uniform grades 
of production, which can be con- 
trolled in the plant, and avoidance of 
the sharp price fluctuations character- 
istic of those branches of the textile 
industry dependent on natural prod- 
ucts, also favor a long-term growth 
trend even though demand will con- 
tinue to be subject to cyclical influ- 
ences. 
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Goodrich Is Active 
In Non-Tire Fields 


Product lines have been diversified to a greater extent 
than for any other Big Four rubber company. Shares 
qualify as a businessman's liberal yielding investment 


F. Goodrich is the fourth rank- 
e ing rubber company in point of 
sales, but has attained the enviable 
status of being one of the most divers- 
ified organizations in the industry. It 
is estimated that only about half of 
the company’s sales is derived from 
tires and tubes, with belting, hose, 
foam rubber and chemicals making up 
the remaining 50 per cent. The chem- 
ical division now turns out some 200 
different products, including the vers- 
atile Geon and Koroseal plastic mate- 
rials which can be processed either 
hard or soft into thousands of differ- 
ent items. 
The wider profit margins obtained 
by Goodrich in comparison with other 


leading tire makers attest to the prof-. 


itability of the company’s non-tire 
lines. For example, in the four years 
1945-1948, net profits of Goodrich 
averaged 5.4 per cent of sales; dur- 
ing the same period, the comparable 
ratio for Firestone was four per cent, 
and Goodyear and United States Rub- 
ber earned 3.8 per cent and 3.7 per 
cent, respectively. 

General Motors is the company’s 
most important outlet for tires sold 





B. F. Goodrich 


Earned 

Sales Per Divi- Price Range 
Year (Millions) Share dends High Low 
1929. .$164.5 $4.06 $4.00 10534—38% 
1932.. 74.5 D5.97 None 12%— 2% 
1937.. 150.0 D2.71 1.00 501%4—12% 
1938.. 115.0 D0.23 None 26%—10 
1939.. 135.7 3.53 100 2434—13% 
1940.. 145.4 3.12 0.50 2034—10 
1941.. 211.5 5.02 2.00 21%—11Y% 
1942.. 230.0 5.72 1.00 27 —13 
1943.. 342.7 7.31 2.00 454%—24% 
1944.. 403.3 7.64 2.00 5434—40 
1945.. 372.1 7.84 2.25 74Y44—53 
1946.. 361.5 17.69 450 88%—59Y% 
1947.. 410.2 16.18 5.00  713%4—49 
1948.. 419.8 16.57 5.50 641%4—47% 
Six months ended June 30: 
1948:.$197.7 $764 ons. 2c Ae. 
1949.. 192.1 6.02 a$3.00 a643%%—52% 





a—To October 19. D—Deficit. 


as original equipment on new cars. 
New equipment business has the ad- 
vantage of being fairly stable, but it 
provides exceedingly narrow margins. 
On the other hand, the more profitable 
replacement market—in which oil 
companies and mail order chains are 
important factors—is highly competi- 
tive. Evidence of this was furnished 
last June when price cuts of from five 
to seven per cent were instituted on 
passenger and truck tires, following 
price cuts by a major oil company. 


Tire Shipments 


In the first seven months of the cur- 
rent year, replacement tire shipments 
by the industry as a whole totaled 
only 25.4 million units as against 29.3 
million in the corresponding year-ear- 
liér period. While original equipment 
shipments expanded to 18.5 million 
compared with 15.4 million, the an- 
ticipated leveling off in automobile 
production would be reflected in de- 
clining original equipment sales as 
well. President John Collyer of Good- 
rich, who last December predicted 
that total tire sales in 1949 would 
reach 86 million, recently lowered his 
estimate to 81 million, and the Good- 
rich executive estimates full-year re- 
placement sales at a third below the 
1947 level. Thus, with tire sales ob- 
viously past their peak, the company’s 
wide diversification of output should 
prove to be a sustaining force. 

In addition to independent dealers, 


‘Goodrich sells its replacement tires 


through 545 company-owned retail 
stores in the United States and Can- 
ada. These outlets also carry a wide 
variety of nationally-known merchan- 
dise inasmuch as Goodrich (unlike 
Firestone) does not emphasize prod- 
ucts carrying its own label. The com- 
pany spent $23.3 million in 1947 and’ 
$11.7 million in 1948 on an expansion 
and betterment program and the 
Please turn to page 24 
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Strike handicaps have been offset by other factors, and stock 


prices have moved again into new high ground. But if labor dif- 


ficulties aren’t soon settled, fourth quarter earnings will suffer 


Although stock prices again this week moved 
into new high ground, market hesitancy has been 
apparent, reflecting the continued unsettled labor 
situation. At its mid-week high of 187.04, the Dow- 
Jones industrial stock average still was more than 
three points below its level of the day before the 
elections last November, but it was higher than it 
had been at any time since that date. And it also 
was more than 25 points above the low for this 
year, established June 13. 


The coal and steel strikes are having their effect 
on a growing number of other industries. While 
over-all supplies of those basic materials are ample 
for another month or so, stocks on hand are un- 
evenly distributed. Steel shortages, in particular, 
are forcing numerous individual companies to cur- 
tail operation, and if a settlement is not soon 
reached the effect on the automobile makers will 
become serious. General Motors already has cut 
down to a four-day week for some operations, and 
Ford will have to suspend entirely by mid-Novem- 
ber unless supplies soon begin flowing again. Pitts- 
burgh department store sales are running more 
than 25 per cent under a year ago. And coal- 
carrying railroads for several weeks have been 
incurring operating losses. Unless the strikes soon 
are ended, recent estimates of fourth quarter earn- 
ings will have to be substantially revised. 


Relieved of strike troubles, the general business 
situation would be presenting a very satisfactory 
‘ picture. Soft goods, which early in the year went 
into a slump, seem largely to have completed their 
readjustment, and some new records are being 
hung up. Rayon use recently was at a new high. 
Third quarter carpet orders showed one of the 
sharpest increases on record. In three months, 
American Woolen’s order backlog has nearly dou- 
bled. And just to show that increasing demand is 
not confined to consumers’ goods is the report that 
September residential construction starts approxi- 
mated the previous high for this year, and also 
represented the widest year-to-year increase so far 
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There have been “demands’—by newspapers 
and others—that the Government intervene to bring 
the coal and steel strikes to an end. Any moves in 
that direction should not be regarded as bullish 
market factors, however. for the Administration 
has repeatedly shown unreasonable favoritism 
toward union leaders in any industry-labor dispute. 
Government intervention. of course, shouldered the 
coal industry with its present pension set-up. 


In fact, it is the distrust of Administration poli- 
cies in general that explains in large measure the 
low price-earnings ratios and the comparatively 
high yields that have prevailed in the stock market 
for the past several years. Particularly disturbing 
has been the increasing disregard for sound fiscal 
principles, a situation pointed up last week by the 
resignation of the Chairman of the President’s own 
Council of Economic Advisors. Unless political 
courage is shown in high places before it is too 
late, the ultimate outcome can only be disastrous. 
But beforehand, events threaten to set in motion the 
spiral of inflation, a factor which must be duly con- 
sidered in any appraisal of the investment outlook. 


There is no complete protection against the evil 
forces of inflation. Selected common stocks afford 
about the best defense available under prevailing 
conditions, and have done a very good job of pre- 
serving the purchasing power of the investor during: 
the past decade. Thus. as of mid-1949, average 
common stock yields were about 6.64 per cent, a 
figure which compares with 4.07 per cent for mid- 
1939. In terms of 1935-39 dollars, this year’s 
figure becomes 3.94 per cent vs. 4.12 per cent for 
1939, a comparison clearly indicating that as pro- 
tective media, equities have occupied an above- 
average position. They should continue in that 
position in the period ahead. 


There is no change in indicated investment 
policy. Good quality equities should be retained, 
and any significant price recession would present 
a buying opportunity. 

Written October 20, 1949; Richard J. Anderson. 
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Home Building Boom 


Building starts in September not only reached a 
new high for the year but exceeded those of 11 of 
the 12 months last year. The Bureau of Labor 
Statistics estimates construction starts during the 
month at 100,000, with work begun on 743,000 
units during the first nine months compared with 
741.400 for the similar period last year. 

From two private agencies, meanwhile, comes 
assurance that the sustained high volume of home 
building should produce a new record this year. 
Pointing out that last year’s high was reached in 
May and that production declined thereafter, the 
National Association of Home Builders says that 
the high in June of this year followed by another in 
September indicates that the upturn should con- 
tinue for some further time. , 

The F. W. Dodge Corporation reports that resi- 
dential construction awards in the 37 states east 
of the Rocky Mountains reached a total of $525.6 
million last month, gaining 34 per cent over August 
and 88 per cent over September of last year. This 
residential work, 96 per cent of which was private 
building, constituted more than half of the nearly 
$1.1 billion awards listed for September, the high- 
est reported for a single month since June, 1942, 
when wartime construction was at its peak. 

Heavy engineering awards, meanwhile, have 
failed to follow the upward trend shown in resi- 
dential and non-residential building, declining 5 
per cent from August although up 10 per cent 
over September of last year. At the end of the 
third quarter, the Dodge cumulative total of awards 
reached $7.4 billion, one per cent ahead of the 
corresponding period last year. 


Utility Safety Margin 

The multi-billion postwar expansion program 
of the power and light industry has begun to show 
signs of achieving its goal of ample reserve ca- 
pacity to meet all demands. In the three years 1946- 
1948 more than $3.9 billion of new electrical facili- 
ties were added by private companies. But at last 
year-end reserve capacity was only 5.8 per cent, far 
under the 15 per cent deemed adequate. Under the 
impetus of a $2.1 billion program this year, the 
industry expects to build up its reserve capacity to 
between 12 and 14 per cent. 

Progress in meeting ever-expanding demand has 


been aided this year by some flattening of industrial * 


power requirements. New construction next year is 
expected to raise reserve capacity to 15 per cent 
despite an increase in power needs, and in 1951 the 
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figure should reach 18 per cent. While the over-all 
reserve figure will be satisfactory, some areas will 
build up more comfortable power potentials than 
the average while others will lag. The Northwest, 
where public power predominates, will have the 
poorest power supply. The East, North Central and 
Pacific Southwest will enjoy above-average power 
reserves. 


Diesel Engine Output 

While the diesel engine companies are expected 
to turn out a gross volume this year which will be 
only slightly under last year’s high level, backlogs 
of all kinds have been falling. The industry already 
has lowered its rate of output of engines for use 
other than in the railroad industry, and although 
a record number of diesel engines have been de- 
livered to the railroads so far this year, the rate of 
shipments (about 160 per month) has exceeded the 
inflow of new orders. At September 1 last, the 
Class I railroads had 869 diesel engines on order; 
1,250 already had been delivered during the first 
eight months. The fact that the railroads have been 
replacing steam locomotives with diesels at a very 
high rate has kept over-all production close to last 
year’s level, but it is evident that less railroad busi- 
ness will be available for distribution among the 
various companies next year. 


Newsprint Dip Expected 

Increased facilities plus a slight weakening in 
demand is expected to result in production of 
Canadian newsprint falling below rated capacity 
next year for the first time since 1946. Current 
year estimates of 5.1 million tons are equal to an 
operating ratio of 100.7 per cent; but the combina- 
tion of a predicted 40,000-ton drop in output and 
a 137,000-ton increase in capacity will work out 
to an operating rate of around 97 per cent. 

However, this branch of the paper making field 
should continue to show good results. The United 
States-—which purchases 80 per cent of its news- 
print needs from Canada—will buy approximately 
5.6 million tons in the world market next year as 
compared with a prewar average of 3.5 million tons 
per year, and a 1946-49 annual average of 5.0 mil- 
lion tons. 

Thus far Canadian prices have not been affected 
by devaluation. Quotations have remained at $100 
American despite the 10 per cent currency cut 
following the British monetary change in Septem- 
ber, but some quarters expect moderate price con- 
cessions to develop in the coming months. 
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To Cut Cotton Crop . 


With price support for the 1949 cotton crop held 
at 27 cents per pound, under the Senate-House com- 
promise price support measure, mills have aban- 
doned any hope they may have had earlier of being 
able to replenish stocks at low prices. The uptrend 
in cotton goods demand has contributed further to 
the new buying which has imparted a stronger tone 
to the price of the staple. 

The prospect of a 20 per cent cut in the 1950 crop 
under the quota program on which farmers have 
been called to vote on December 15, in the Agricul- 
ture Department’s move designed both to check the 
drop in price and to slow the movement of cotton 
into Government loans, has further stimulated the 
new buying by mills. The Government already has 
doled out more than $500 million on loans to cotton 
growers, and with the open market price for cottton 
still hovering just a bit above the loan level growers 
prefer to borrow 27 cents per pound from Uncle 
Sam in hopes of getting a better price later on. 

Consumption of domestic cotton by American 
mills in September rose to 709,958 bales, against 
064,133 in August and the 1948-49 season low of 
454,426 bales in July. September 30 stocks in con- 
suming establisments, which had dropped to 679,000 
bales a month earlier, had increased to 744,602 
bales, indicating the extent to which mill buying 
had replaced stocks despite a 45,000-bale jump in 
consumption. 


Briefs on Selected Issues 

Underwood Corporation earned 76 cents per share 
in the third quarter vs. 82 cents in the second 
quarter and $1.79 in the third quarter of 1948. 

American Stores’ sales for September were $30.4 
million vs. $30.9 million last year, and for the six 
months through September 30 were $202.1 million 
vs. $201 million in the same 1948 period. 

U. S. Steel will acquire a shipyard in Orange. 
Texas, through its Consolidated Western subsidiary. 

Chesapeake & Ohio had earnings of $1.49 per 


share for the nine months vs. $3.02 per share in the 
same 1948 period. 

Pacific Gas & Electric has been granted an over- 
all 5.7 per cent increase on gas rates for 920,000 
industrial and domestic consumers. 

MacAndrews & Forbes earned 92 cents per share 
in the third quarter vs. 79 cents per share in the 
second quarter and 69 cents per share in the third 
quarter of 1948. 

Reading Company had earnings of $6.73 per 
share on the first preferred for the eight months 
through August vs. $11.93 per share in the same 
1948 period. 

General Motors has acquired the Genevilliers 
plant of Mathis Motor Company, Paris. 


Other Corporate News 

Stockholders of Bloomingdale Bros. meet Novem- 
ber 9 to vote on disposal of assets to Federated 
Department Stores and dissolution of the Company. 

Addressograph-Multigraph had sales of $41.1 
million for the fiscal year ended July 31 vs. $43.6 
million a year earlier. 

American Machine & Foundry has acquired the 
capital stock of Union Machinery Company, makers 
of bakery equipment. 

Howard Stores’ sales for the nine months wére 
$17.8 million vs. $21 million a year ago, a decline 
of 15.1 per cent. 

Transamerica Corporation plans sale of 1.2 mil- 


lion shares of Bank of America National Trust & 


Savings Association, reducing its interest to 11.1 
per cent. 

Cities Service seeks SEC authority to form a wew 
company to which it would transfer investments in 
non-utility companies. 

National Linen’s sales for the fiscal year ended 
August 31 were $23.1 million vs. $20.3 million a 
year before. 

Hershey Chocolate plans reclassification of the 
$4. preferred stock into two new issues of $2.1214 
and $2.50 rates; requires two-thirds assenting vote 
of present preferred and majority of common stock. 
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Issues listed do not constitute all the recommendations mendations. Notice is given—together with reasons for 
made from time to time, nor is it intended that holdings the change—when issues on this page are dropped from 
be confined to these securities. The selections are not to the list. Purchases should be made only when consistent 
be regarded as trading advices nor as short term recom- with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of high quality, and are suitable for These bonds can be used for general investment purposes 
conservative investment purposes. and are reasonably safe as to interest and principal. 
Recent Net Call Recent Current Call 
Price Yield Price Price Yield Price 
U. S. Government 2%s, G, 1961 100 2.50% tNot Illinois Central joint 4%4s, 1963 95 4.74 105 
American Tel. & Tel. 2%s, 1975 100 «2.75 =: 106 Missouri-Kansas-Texas lst mtge 
Atl. Coast Line gen. 4%s, 1964 97 4.80 Not de, 1005s 2d, Seana 71 5.63 Not 
Bethlehem Steel cons. 2%s, 1970 100.275 103% New Orleans Gt. Northern let Se 
Chic., Burl. & Quincy 3%s, 1985 100 3.12 105% RRR ey 100 5.00 105 
Goodrich Ist 2%s, 1965......... 103 = 2.50 102% New York Central ref. & imp. 
Pacific Tel. & Tel. deb. 2%s, 1985 100 2.75 106 Wa MAB: oes dL BR i 58 «7.76 ~=-:110 
Union Oil of Calif. 2%s, 1970.... 103. 2.55 103 Northern Pacific Railway ref. & 
+ Re , be i nm Bip, SRE, BOE os cscnsarectess 80 5.63 110 
meee ee Ce Scuthcrn’ Pacific 4%s, 1969..... 91 495 105 
Preferred Stocks Business Cycle Stocks 
. . . Earnings of issues included in this group are affected by 
These are good grade issues suitable for general invest- optical tte te. Aenaleiien seaeiu ne a greater degree 
ment purposes. than those below. The bulk of one’s security holdings 
ng Yield hn ol should comprise more stable issues, such as those in the 
“common stocks for income” group. 
American Sugar Ref. 7% cum... 125 5.60% Not Dicidand 
Associated Dry Goods 6% cum... 106 566 Not Po _ eee 
Atch., Top. & S. F. 5% non-cum. 102 4.90 Not 1948 1949 1948 1949 Price 
Celanese $4.75 cum. Ist......... 103 4.61 = 105 Allied Stores ......... $3.00 $3.00 b$2.34 b$1.41 32 
Gillette Safety Razor $5 cum.... 85 5.88 105 Bethidicha’ Sesel 230 1.80 b3.05 b5.91 29 
Poems Gates TiO Gee GR Ne eee ne A ? ‘ f z 
Campa, scleikissics. Suse at 28 5.00 (1060) Canada Dry ......... 0.60 0.60 0.66 0.58 10 
Radio Corp. $3.50 cum.......... 72 4.88 100 Container Corp......... 4.50 3.00 7.35. 5.73: 39 
Reading Ist (par $50) non-cum.. 36 5.5650 Crown Cork & Seal..... 125 1.00 b2.12 b060 15 
, Firestone Tire ....... 4.00 4.00 b6.04 b4.02 46 
These issues are of lower quality than those above. Al- Comat tldins 4.50 3.75 b455 b6.76 66 
though dividends seem reasonably assured, their principal eet Lai tite ett : . ; : 
appeal under normal conditions would be for prospects of Glidden Company .... 1.90 1.60 3.02 cl.88 22 
price appreciation. Currently, new purchases are not rec- Kennecott Copper ..... 5.00 2.25 b4.46 b2.15 48 
ommended, but existing holdings may -be retained. Tide Water Asso. Oil... 1.90 1.20 b3.09 b2.17 24 
Crucible Steel 5% - 8.69 10 Twentieth Century-Fox. 2.00 1.50 b2.37 b1.95 22 
crucible Steel 5% cum. conv... . é . , 
Curtis Publishing $3-4 pr. cum. 49 816 75  U:S. Steel............ xpi aaah Masa ses nk TOY 
Southern Rwy. 5% non-cum..... 52 9.62 100 b—Six months. c—Nine months. e—Also paid 2% in stock. 


Common Stocks for Income 














Issues of this type should constitute the larger portion of a minor place should be accorded the “business cycle” 
the stock commitments held by the average investor; only type of share. 
Dividends . Dividends 
Paid 1939-48 Paid SoFar Recent Paid 1939-48 Paid SoFar Recent 
Since Average 1948 1949 Price Since Average 1948 1949 Price 
Adams-Millis ........ 1928 $2.45 $4.00 $2.00 42 May Department Stores 1911 $1.81 $3.00 $3.00 47 
American Stores ..... 1939 §=1.02 1.75 1.75 28 Mid-Continent Petrol. . 1934 1.75 3.75 2.25 47 
American Tel. & Tel... 1900 9.00 9.00 9.00 144 Pacific Gas & Electric. 1919 2.00 2.00 2.00 32 
Borden Company ..... 1899 1.79 2.55 180 46 Philadelphia Electric... 1902 1.33 1.20 0.90 24 
Chesapeake & Ohio.... 1922 3.17 3.00 3.00 30 Pillsbury Mills ....... 1924 1.56 2.00 150 32 
Consolidated Edison .. 1885 1.74 1.60 1.20 27 Reynolds Tobacco “B”. 1918 = 1.87 2.00 180 39 
First National Stores.. 1926 2.65 3.50 3.50 65 Socony-Vacuum ...... 1911 0.65 *1.00 0.75 17 
Freeport Sulphur .... 1927 2.12 2.62% 2.75 54 Standard Oil of Calif... 1912 2.06 4.00 3.00 68 
Gen’l Amer. Transport. 1919 2.60 3.25 2.25 45 Sterling Drug ........ 1902 1.81 2.25 150 35 
General Electric ..... 1899 1.53 1.70 2.00 38 Texas Company ...... 1902 2.35 73.00 3.00 63 
General Foods ........ 1922 1.87 2.00 2.25 48 Underwood Corp. ..... 1911 2.88 4.00 2.25 42 
Sg! eh See 1918 2.32 4.25 2.50 59 Union Pacific R.R..... 1900 §=3.35 6.50 6.00 82 
Louisville & Nash. R.R. 1934 3.65 3.52 2.64 34 United Biscuit ....... 1928 0.71 1.50 1.00 26 
MacAndrews & Forbes. 1903 2.05 2.50 2.50 35 United Fruit ......... 1899 =—s:1.76 4.00 4.00 51 
gel oe fh re 1927 2.16 2:50 2.00 32 Walgreen ............ 1933 1.65 1.85 145 30 
* Also paid 2 per cent in stock. + Also paid 2% per cent in stock. ¢ Also paid 5 per cent in stock. 
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Washington Newsletter 





Trade Commission rule on tire sales discounts favors 


small dealers—House-approved basing point bill would 


permit freight absorption—Government files expanding 


WASHINGTON, D. C.—The anti- 
trust laws have two purposes—to 
compel competition and to protect 
people against competitors. It comes 
about this way: Companies that push 
too hard are considered to ‘be ap- 
proaching monopoly, the monopoly in 
the case of A. & P. apparently con- 
siting of seven per cent of the gro- 
cery business. However, insofar as 
Justice Department and the Sherman 
Act are concerned, the A. & P. case 
isexceptional. Most of the complaints 
are against price rigging. 

It is the Federal Trade Commis- 
sion that has chief jurisdiction on the 
second purpose of the anti-trust laws. 
The most powerful case within this 
ckss is now being worked up. The 
Commission has recently issued a 
dnft rule on the maximum number 
of rubber tires that a company may 
use in setting sales discounts. The 
quantity, it so happens, is substan- 
tilly less than customarily purchased 
by the big mail-order houses. When 
the rule goes through, Sears, Roe- 
buck won’t be able appreciably to un- 
dersell independents. 

The independent tire dealers have 
been agitating for years for such a 
maximum. Several years ago they in- 
duced Representative Patman to hold 
hearings. Patman’s committee made 
its recommendation to the more than 
wiling FTC. Obviously, a maximum 
ontires puts the trade association sec- 
retaries for drugs, groceries and such 
items on the spot. They must get 
something just as good for their cus- 
tomers. 


Surprisingly, the House voted 
for a basing-point bill that actually 
lets companies continue to sell na- 
tionally. Their right to absorb freight 
is fully protected. Lawyers say that 
the Cement decision would have been 
about the same under the amendment ; 
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in this case, there -was documentary 
evidence of conspiracy. But subse- 
quent decisions based on Cement ap- 
parently are vetoed. 


The Public Buildings Admini- 
stration reported that at the close of 
1948 the Government owned or 
rented 31 million square feet of build- 
ing space in the Washington area. Of 
this total, more than five million 
square feet were used for files. The 
famously ample Pentagon Building, 
for comparison, has less than 3.7 mil- 
lion square feet. Among the agencies 
to which files are basic are Archives. 
Social Security, Census and FBI. 

As the Government expands, files 
expand proportionately. The expan- 
sion of Social Security coverage next 
year will mean a great deal; so will 
health insurance, if it passes. There 
are various new statistical plans, 
which will expedite the accumulation 
of filing cabinets: Labor, for instance, 
will revise the cost-of-living index. As 
new projects are conceived, the ad- 
ministrators think first of the accom- 
panying filing systems. 

The vast acreage of files obviously 
is interesting, indeed, to those com- 
panies that sell systems. Foremost, 
among them, probably, is Interna- 
tional Business Machines, which 
keeps alertly abreast with govern- 
ment problems in_ record-keeping. 
Remington-Rand also is active. The 
business involves more than one sale 
of a cabinet; new cards must be ord- 
ered repeatedly along with new equip- 
ment for punching or writing. 


Government policy through the 
thirties was to encourage investment 
through the sale of securities rather 
than from retained earnings; at least 
that’s what officials used to say. It was 
more democratic that way. More peo- 
ple had a chance to direct what should 









be done and not just the company 


managements. That was the doctrine. 

Things have worked out exactly the 
opposite. In 1929 retained earnings 
totaled $2.6 billion and new stock 
issues $4.4 billion. In 1948, accord- 
ing to a Commerce Department com- 
pilation, the corresponding figures 
were $13 billion and $0.5 billion. 
Dividend payments were higher last 
year than in 1929, but people didn’t 
use the proceeds on new stock issues. 

This long term trend has recently 
been pointed up in a report by the 
Congressional Joint Economic Com- 
mittee. The consideration of personal 
income taxes, which almost certainly 
provides a reason for the rerouting of 
investment, is omitted. The Commit- 
tee considers the question of whether 
managements themselves simply enjoy 
playing with increasing amounts of 
money, and not having to rely upon 
markets, which is also likely enough. 


The various economic reports 
now coming out are implicitly bullish 
on 1950. The Agriculture Depart- 
ment, for instance, recently put out a 
forecast on farm markets next year 
which assumes that personal incomes 
will be only slightly lower than the 
present. Agriculture reports of this 
type have generally been good fore- 
casts of what would be said by other 
agencies. 


A new FTC report on manufac- 
turing earnings once more shows that 
small companies have been suffering 
deeper declines than big onces. Last 
spring, FTC economists insisted that 
this was a forecast of a general slump. 
Evidently, however, the earnings of 
smaller concerns can’t be accepted as 
a barometer. 

—Jerome Shoenfeld 
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New-Business Brevities 





Chemicals... 

U. S. Rubber Company is market- 
ing rayon-enforced hose (available 
in diameters from one inch to 1% 
inches) developed especially for han- 
dling fuel oil, kerosene and aromatic 
fuels—synthetic Neoprene is used to 
cover this recently introduced hose 
so that it will better withstand cold 
temperatures as well as abrasion. . . 
Executives who are looking for a 
method of preventing accidents that 
result from waxed linoleum, rubber 
and asphalt tile floors may find the 
answer to their problem by having 
floor surfaces treated with No-Slip, 
recently introduced as a new self-pol- 
ishing floor coating—this produc: car- 
ries the seal of the Underwtiters’ 
Laboratories, is marketed by Time- 
Saving Specialties Company. ... An 
automatic deodorant and disinfectant 
dispenser attaching to the underside 
of a garbage-can cover dispenses just 
the right amount of liquid each time 
the lid is tilted to kill any germs and 
offensive odors—it’s made of alum- 
inum by Tilt Dispenser Company, 
holds five ounces of liquid (sufficient 
for several months of service)... . 
Military developments have paved the 
way for many improved industrial 
processes—perhaps some _ business- 
man can find use for a U. S. Air 
Force paint remover (developed to 
remove camouflage enamel from air- 
planes) which is applied as a spray 
and then washed down with a high- 
pressure water hose to complete the 
job. Another new product is 
Oakite Compound No. 33, an acid- 
type cleaner and surface conditioner 
which will remove oil, rust and grease 
from metal surfaces preparatory to 
painting—to use, simply apply with 
brush or cloth or by dipping the parts 
in the cleaner (a product of Oakite 
Products, Inc.), and thea rinse in 
water. 


Machines & Tools... 

Grinding, milling and drilling at 
all angles can be reduced to a rela- 
tively simple task when you have the 
proper equipment to hold the work 
at the desired angle—just such a 
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unit is now on the market under the 
trade name of Compound Angle Vise; 
2 product of En Fab, Inc., it will 
hold material up to 114. x2¥% inches. 
... A pocket-size leather thickness 
gauge features a large dial calibrated 
in ounces and is enclosed in a snap- 
button leather case complete with in- 
structions—suitable for on-the-spot 
checks by leather buyers, the Model 
25L Ames Dial Thickness Measure is 
a product of B.C. Ames Company.... 
A gravity-fed unit for applying paint 
in stripes from two to eight inches 
in width to floors is now on the 
market—Universal Marine & Manu- 
facturing Corporation makes this 
paint striper with a nine-gallon tank, 
the entire unit being mounted on 
wheels with aluminum or _ rubber 
tires. .. . Detroit Surfacing Machine 
Company is showing its latest elec- 
tric Detroit Easy finisher for sand- 
ing, rubbing and polishing operations 
—known as Model D. E., this port- 
able finisher is vibrationless and fea- 
tures an extra guide handle in the 
front for jobs where two-hand opera- 
tion is easier... . Reviving an event 
which has not been promoted since 
1942, the National Retail Hardware 
Association has announced _ that 
April 28 to May 6 will be celebrated 
throughout the nation as Hardware 
Week—full promotional kits will be 
furnished hardware dealers for this 
celebration, augmented by advertising 
in leading national publications. 


Metals... 

Seven years of arduous labor and 
an investment of about $150,000 
have resulted in a comprehensive, 
basic metalworking reference man- 
ual covering a vast number of sub- 
jects such as materials and machin- 
ability, gauging and inspection, cast- 
ing and extruding, tool and die de- 
sign, etc.—this book is the result of a 
long-term project sponsored by the 
American Society of Tool Engineers. 
. . . An interesting film available 
from the U. S. Bureau of Mines Film 
Library shows the step-by-step proc- 
ess of making tinplate from its raw 
materials — entitled Tuinplate, this 


Weirton Steel Company sound film in 
color has a running time of 27 min- 
utes. . . . One-way pie and pastry 
plates that are made from aluminum 
foil eliminate shifting the food prod- 
uct from the original container in 
which it is baked to that in which it 
is distributed to the consumer—these 
disposable containers are made by 
Foil Kraft, Inc., from Permanente 
Products Company’s aluminum foil. 
. .. The trade name Alco-Lite has 
been adopted to identify the alum- 
inum straight, step, extension and fire 
ladders that are marketed by Alum- 
inum Ladder Company... . The Na- 
tional Metal Trades Association is 
gathered at the Palmer House in 
Chicago this week (October 26-28) 
for its 1949 annual convention. .. . 
George W. Cannon, retired chair- 
man of the board of Campbell, Wy- 
ant & Cannon Foundry Company, 
will receive the highest award of the 
Gray Iron Founders Society, Inc., 
the Gold Medal Award—he will re- 
ceive this honor at the 21st annual 
meeting of the society which- opens 
October 28 at the Edgewater Beach 
Hotel, Chicago. 


Packaging... 

Free technical service for users of 
tin for canning and other purposes is 
offered by the Tin Research Institute 
Inc., a newly organized group—two 
former Battelle Memorial Institute ex- 
perts, R. J. Nekervis and R. M. Mac- 
Intosh, will be with the new institute. 
... The Markocoder has been intro- 
duced by Adolph Gottscho for im- 
printing code-dates and descriptions 
of contents on various types of pack- 
ages as a part of the regular packag- 
ing procedure—you'll find this ma- 
chine is also suitable for marking 
waxed cartons and cellophane con- 
tainers. . . . For those who are in- 
terested in the fight over compulsory 
grade labeling, we recommend the 
recently published reference entitled 
Standards and Labels for Consumers’ 
Govds, by Jessie V. Coles of the Uni- 
versity of California—a 546-page 
illustrated volume, it is published by 
Ronald Press. .. . The A-B-C Sealall, 
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something new in the line of semi- 
automatic case sealers, can be used 
interchangeably for different size 
cases without adjustments—made by 
the A-B-C Packaging Machinery 
Corporation, it has a speed of from 
one to five cases per minute. .. . The 
small fry may complain that half the 
fun has been removed from eating 
popcorn in the movies now that there’s 
a noiseless popcorn bag on the market, 
but you can thank the Hi-Land Paper 
Products Division, Grand Bag & 
Paper Company, for this long-needed 
container—the paper, made by a 
special process by Riegel Paper Cor- 
poration, is soft and cloth-like in 
texture and is porous. 


Photography ... : 
?hotographers who prefer to dip 
clar flashbulbs themselves in order 
to achieve greater accuracy in color 
control of their transparencies will be 
interested in two new color dips, Al- 
kote Blue and Alkote Amber, re- 
cently introduced by Alkon Photo 
Products, Inc.—simple to use, Alkote 
coors flashbulbs in one dip, dries 
redy for use in just a few seconds. 
... Latest Simmon Brothers addi- 
tion to its line of well known enlarg- 
ers is the Omega B-4, a manual fo- 
cuiing model which will handle nega- 
tivs from 35-mm. te 24% x 3% 
inhes—among its features are a ro- 
tating glassless negative carrier, in- 
terchangeable lenses from 2 to 3% 
inhes in size and variable conden- 





















































































































































sers to match the enlarging lenses. 

Inexpensively priced, the new 
line of Photar lenses which recently 
appeared on the market features hard 
coated filters in all color densities for 
use with color and black-and-white 
films—manufactured by Tiffen Manu- 
facturing Corporation, they are “un- 
ditionally guaranteed for life” against 
separation and color fading. . . . It’s 
‘asier to read microfilm records which 
have been photographed at reduction 
ratios of 28-to-1 and 35-to-1 on both 
sides of 16-mm. film when you use 
the new Recordak Film Reader 
Model PF—this advanced model film 
reader is available on a rental basis 
from Recordak Corporation, a sub- 
sidiary of Eastman Kodak Company. 


Television ... 

Reduce the hazard of damage from 
lightning and static charges collecting 
on your outdoor television antenna by 
attaching to it the new safeTV guard 
Twin Lead Lightning Arrester— 
made of glazed porcelain by the JFD 
Manufacturing Company, it bears the 
seal of approval of the Underwriters’ 
Laboratories. Europe's first 
American-made television transmitter 
was recently installed at Turin, Italy. 
where it will be operated by RAI 
(Radio Italy)—the equipment was 
manufactured by General Electric’s 
Transmitter Division at Electronics 
Park, Syracuse, New York. . . . The 
new all-glass rectangular television 
tube (announced recently by Ameri- 











Underwood’s 
‘*T eader’”’ 


Portable 


A new "family key- 
board" for writing com- 
mon arithmetic signs as 
well as conventional 
business symbols is an 
added feature of Under- 
wood Corporation's re- 
cently announced low- 
priced Leader portable. 
Designed especially for 
use in the home, it is 
finished in a duotone 
gray and black finish 
and 
with a gray carrying 
case. 


comes complete 
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can Structural Products Company, 
subsidiary of -Owens-Illinois Glass 
Company) is made automatically and 
costs no more to produce than a com- 
parably sized round tube—the width- 
to-height relationship of this video 
tube is similar to the picture shape of 
standard motion picture film. . . .No 
doubt the most successful business- 
man of the year will be the one who 
reads the most comic strips and then 
applies the knowledge gained there 
to his work—one of the most recent 
adaptations, we understand, involves 
the use of television cameras to watch 
prisoners in their jail cells, an idea 
which is old to readers of Dick Tracy. 
... The Audio Engineering Society’s 
first annual convention begins Octo- 
ber 27 at the Hotel New Yorker in 
New York City—in conjunction with 
this meeting will be the initial United 
States Audio Fair, featuring the latest 
developments in this field. 


Odds & Ends... 


Introduced initially to the truck up- 
holstery field, but scheduled for appli- 
cation to many other fields, Armalon 
is a new upholstery fabric offered by 
E. I. du Pont De Nemours & Com- 
pany—this material is reported to 
be so strong that in tests it outlasted 
the cushion springs which it covered. 

Many bankers this week will 
have their first glimpse of Todd Com- 
pany’s new check certifier which pro- 
duces a four-colored certification, 
meeting the recommendations of the 
American Bankers’ Association for 
standardization and safety control— 
others will be able to see this unit 
when the ABA meets in San Fran- 
cisco, October 29 to November 2.... 
The Department Store Economist, a 
Chilton publication, will appear in a 
new format beginning in January 
those in the trade will be interested in 
knowing that the page size will be 
increased and the- magazine will 
switch from a saddle-stitch to a side- 
stitch. . . . Latest addition to the line 
of Bruning Whiteprinters, Model 50, 
will turn out some 10,000 square feet 
ef photo-exact reproductions in an 
ordinary working day—this model 
produces copies ranging from post- 
card size to 42 inches wide and any 
length, stacked flat and dry. 

Howard L. Sherman 








When requesting the addresses of concerns 
mentioned in this department, please en- 
close a self-addressed postcard—or stamped 
envelope—and refer to the date of the issue 
in which the item appeared. 
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Steady Income 


From Snuff Issues 


Leading companies have reported substantial earnings 
improvement in the past eighteen months. While snuff 
shares lack glamor, issues provide attractive returns 


I 1948, the snuff industry enjoyed 
its most profitable year of more 
than a decade. Total consumption 
increased and prices were hiked, 
boosting sales and earnings appre- 
ciably over 1947 levels. To a some- 
what lesser degree, the same favor- 
able conditions have prevailed thus 
far in the current fiscal period, indi- 
cating that revenues and income of 
the snuff makers will continue at an 
excellent pace in 1949. Higher costs 
may pare profits to some extent, caus- 
ing them to drop slightly below last 
year’s banner figures, but net should 
exceed annual income of any year in 
the 1940-1947 period. 

For many years, the snuff business 
has been recognized as one of the 
most stable in the American economy. 
Year-to-year sales variations are 
small and operations have been con- 
sistently profitable. However, a mod- 
erate though steady long term down- 
trend in income due to gradually ris- 
ing costs not offset by comparable 
price increases was in evidence until 


early 1948. 
Prices Adjusted 


In the spring of last year, manu- 
facturers recognized the necessity of 
adjusting product prices to compen- 
sate for higher labor, tobacco and 
other costs. Selling quotations were 
boosted an average of 25 per cent by 
a combined price increase and a re- 
duction in package sizes. Dollar 
sales responded promptly, rising 17 
per cent for the three major produc- 
ers. Profit margins widened on high- 
er gross sales. Net per share of U. 
S. Tobacco, the largest unit in the 
industry, rose 32 per cent. American 
Snuff’s common stock earnings in- 
creased 78 per cent and George W. 
Helme’s net per share gained 82 per 
cent over year-earlier levels. 

It does not seem likely that the ex- 
cellent results of last year will be du- 
plicated in 1949. Volume of sales has 
remained approximately the same as 
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in 1948 but prices at spring tobacco 
auctions averaged higher, raising ma- 
terial costs and narrowing profit mar- 
gins. Thus income has been subject 
to slight pressure. To compensate 
for higher inventory expenses, U. S. 
Tobacco and American Snuff reduced 
package sizes late in the second quar- 
ter. 

This move, of course, had no ef- 
fect on first-half earnings. Profits 


U. S. Tobacco distributed 45 cents a 
share to stockholders at last year-end 
as compared with three earlier dis- 
bursements of 30 cents each and 
American Snuff declared a 75-cent 
extra which was paid January 3 of 
this year. 

Interim earnings statements indi- 
cate that similar special dividends will 
be declared this year. Customarily, 
snuff companies pay out practically all 
their income to share owners and 
ample coverage of present regular 
rates plus 1948 extras has been evi- 
denced in semi-annual earnings fig- 
ures. 

Based on current indicated divi- 
dends, including special payments, 
common stock yields of the snuff pro- 
ducers range between 6.4 and 7.3 per 
cent, very satisfactory returns in view 
of the strong financial positions and 
excellent dividend records of these 
enterprises. American Snuff has paid 





Statistical Highlights of Snuff Companies 


c———Earned Per Share———, 


-—Annual—, -Six Months— 





1947 1948 

American Snuff .......... $2.12 $3.77 

George W. Helme........ 152 2.47 

WT. By RO a on cc vcass 1.26 1.66 
*Declared or paid to October 19. {Based on 


Not reported. 


current indicated rate including extras. 


--Dividends— Recent 
Price 7Yield 


1948 1949 1948 *1949 
$2.11 $1.81 $2.00 $2.75 40 6.9% 
NR. 125 220 160 COD O78 
N.R. 0.75 135 0.90 21 64 


N.R.-- 





for American Snuff in the six months 
ended June 30 were down about 15 
per cent from the comparable period 
a year ago, and net of U. S. Tobacco 
is indicated to have been moderately 
lower. Unit sales of George W. 
Helme are reported to have been 
maintained and semi-annual income 
figures evidence little change from 
1948. 

It is anticipated that operations 
during the latter half of 1949 will 
compare favorably with earlier statis- 
tics. Tobacco costs are expected to 
decline for the new fiscal year—the 
crop support period runs from Octo- 
ber 1 to September 30—and it is be- 
lieved that consumption will continue 
at current rates in excess of 40 mil- 
ion pounds annually. Aided by the 
recent price hike and a drop in to- 
bacco quotations, profits should ad- 
vance somewhat from the net reported 
in the six months ended June 30. 

Improved earnings since the spring 
of 1948 have caused the snuff pro- 
ducers to raise their already liberal 
dividends. George W. Helme paid a 
60-cent extra at the close of 1948. 


some dividends each year since 1903, 
while Helme and U. S. Tobacco have 
made disbursements to their stock- 
holders without interruption — since 
1912. 

These long histories of consistent 
payments to stockholders are _bol- 
stered by cash positions which at last 
year-end exceeded total current liabil- 
ities by 50 per cent or more in each 
case. As of December 31, 1948, 
American Snuff’s current assets were 
6.6 times current liabilities while 
U. S. Tobacco enjoyed a current ra- 
tio of 8.8-to-1 and George W. Helme 
reported a ratio of 10.5-to-1. 


Satisfactory for Portfolios 


Such statistics illustrate the major 
elements of attraction in snuff equi- 
ties, making them satisfactory for in- 
clusion in portfolios as income issues. 
Little price appreciation can be ex- 
pected, since the industry has long 
since reached maturity. However, 
regular dividend income provid- 
ing adequate returns on funds in- 
vested can be reasonably anticipated 
for the foreseeable future. 
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Radio Industry 





Concluded from page 5 








broadcast end of the service.” The use 
of television in theaters is also pro- 
gressing, particularly in the field of 
sports and other actual events. Spon- 
sored by Chevrolet Motor, Notre 
Dame home football games are being 
shown in many theaters this fall. 

Companies presently manufacturing 
television sets and/or equipment in- 
clude Du Mont Laboratories, Ray- 
theon, Magnavox, Avco Manufac- 
turing, Bendix Aviation, Stewart- 
Warner, Stromberg-Carlson, _U. S. 
Tdevision, General Electric and 
Westinghouse Electric in addition to 
those listed in the table on page 5. 
Fernsworth Television & Radio was 
reently taken over by International 
Tedephone & Telegraph. 

There has been a wide range of 
peformance during the recent devel- 
orment and expansion period. Du 
Mont (over-the-counter) has come 
along the fastest and farthest during 
th: last ten years followed by Admiral 
Corporation ($66.8 million sales last 
yar vs. $4.4 million in 1939). Emer- 
so. Radio and Motorola also have 
mide good progress as evidenced by 
reent sales and earnings gains and 
corresponding increases in share 
pices over the last twelve months. 
Recent difficulties encountered by 
Phileo, whose sales were off 24 per 
cent during the June quarter of 1949 
ard 17 per cent for the first half, are 
as:ribed to production snags which 
have now been overcome so that this 
inlustry leader (second only to 
widely-diversified RCA) is now in a 
position to resume progress. 


Others Affected 


Companies other than Farnsworth 
which lost some business due to the 
dedine in radio sales include Sparks- 
Wthington, which makes the Sparton 
line, and Sylvania Electric, whose 
subsidiary Colonial Radio manufac- 
tures for Sears, Roebuck. Discontinu- 
ing activity at one of its Buffalo 
plants, Colonial has consolidated oper- 
ations at another factory, although on 
September 8 the company announced 
it had entered the television market 
With a line of home receivers made by 
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Colonial and sold under the Sylvania 


name. Sylvania’s television tube busi- 
ness, meanwhile, became sufficiently 
sizable for it to form a new division 
specializing in the production of these 
viewing tubes. Following these or- 
ganizational changes, some further 
growth may be expected although 
shipments of the company’s photo- 
flash bulbs and fluorescent lighting 
fixtures may decline this year. 

While from an over-all standpoint 
the rapid growth of the industry is a 
highly desirable characteristic, it nev- 
ertheless is resulting in instability as 
among various component companies 
—particularly the comparative new- 
comers or those that have been un- 
able to solidify their positian in the 
field. For giants like R.C.A., General 
Electric or Westinghouse, television 
accounts for only a small fraction 
their total sales (and earnings). But 
in the case of others, which look to 
television for the bulk of their busi- 
ness, their shares will remain specu- 
lative in varying degree for some fur- 
ther time to come. 














DIVIDEND NOTICE 





Notice is hereby given that dividends 
have been declared on the outstand- 
ing Common Shares of Abitibi Power 
& Paper Company, Limited, as set out 
below: 

25c per share payable December Ist 
to shareholders of record at the close 
of business November Ist. 

50c per share payable January Ist to 
shareholders of record at the close 
of business December Ist. 

By Order of the Board 


L. B. POPHAM, Secretary 
Toronto, Ontario, October 8, 1949. 

















A dividend of fifty cents 
(50¢) per share has been de- 
clared payable December 15, 
1949 to stockholders of record at 
Bry of business December 


HENRY M. BLISS, Treasurer 
Boston, Mass., October 17, 1949 




















H. L. Green 





Continued from page 11 








tional shops before the end of 1949. 
Of those that have begun operations, 
three have taken the place of former 
outlets, giving the company a net 
gain of only two establishments in the 
past eight months. ; 

Since the close of the war, this 
type of planning has lifted Green’s net 
fixed assets from $9.7 million to $14.7 
million, with further substantial ex- 
penditures contemplated before the 
program is completed. According to 
company estimates, costs of con- 
struction, modernization and installa- 
tion of new furniture and fixtures 
will amount to approximately $3 mil- 
lion in 1949 and expenditures are 
expected to continue at this rate in 
1950 and 1951. 

A strong financial position and con- 
servative capitalization characterize 
Green’s balance sheet. As of Jan- 
uary 31, 1949, current assets 
amounted to $23.4 million, including 
$8.8 million cash and Government 
securities, against $5.3 million current 
liabilities, a ratio of 4.4-to-1. Sole 











NATIONAL CONTAINER 
CORPORATION 
A regular quarterly dividend of $0.296875 was 
declared on the 4%4% Cumulative Convertible 
Preferred Stock of National Container Corpora- 
tion, payable November 1, 1949 to stockholders 
of record October 20, 1949. 


HARRY GINSBERG, Treasurer. 











NATIONAL CONTAINER 
CORPORATION 


On October 12, 1949, a regular quarterly divi- 
dend of 10c per share was declared on the 
Common Stock of National Container Corpora- 
tion, payable December 10, 1949, to all stock- 
holders of record November 15, 1949. 


HARRY GINSBERG, Treasurer. 








BUSINESS OPPORTUNITY 








LAKE GEORGE, N. Y. 


NO CASH DOWN! 

We are offering historic little GULL BAY INN 
and adjoining GULL BAY COLONY HOUSE 
(Restaurant and Bar) to thoroughly responsible 
party WITHOUT DOWN PAYMENT. Pur- 
chaser must use his available cash (matching our 
dollar with 20c of his own) for expansion and 
necessary equipment. We have 1,240 acres (in- 
cluding private 50-acre Mountain Lake) and 5,000 
feet scenic Lake George shorefront, surrounding 
the INN and COLONY HOUSE. We will turn 
over the buildings, shorefront, acreage, barns, 
stables, etc., if operator has development initiative. 
Unique opportunity for enterprising person. or 
group to own valuable Resort property and pay 
for same practically from income. Purchase price 
(depending upon what acquired) can be spread 
over 10-15 years. For illustrated booklet, write 
us on your letterhead. No promoters, 


E. A. D. A., Inc., Owners 
Whitehall, N. Y. Tel.: Whitehall 566 
(evenings only) 








obligations senior to 1.2 million 
shares of common stock were mort- 
gages totaling $2.4 million. 

The ample fund of cash which the 
company consistently maintains has 
allowed Green to pay all expansion 
costs out of retained earnings. This 
policy, plus the recent practice of dis- 
tributing only about 50 per cent of 
earnings as dividends, indicates that 
the growth planned for the next two 
years will be undertaken without re- 
sorting to borrowing or the issuance 
of new stock. 

The wisdom of limiting dividends 
during years of peak income is evi- 
dent. For the first eight months of 
the current fiscal year, sales totaled 
$59.3 million, a 1.7 per cent decline 
from the same period of 1948. Ex- 
penses have risen at a somewhat fas- 
ter rate and profits for the six months 
ended July 31 fell 17 per cent to 
$1.39 per share. By withholding a 
large proportion of prior years’ in- 
come, Green will be able to maintain 
its dividend rate in 1949 and at the 
same time continue expansion with- 
out feeling the pinch of insufficient 
liquid assets. 

At recent quotations around 40 the 
stock is near its high for the year. 
However, even at present prices the 
issue, statistically, does not appear 
overvalued. Its $2.50 annual divi- 
dend provides a yield of 6.2 per cent 
and the stock is selling at 9.4 times 
estimated 1949 earnings of $4.25 per 
share—the forecast of A. P. Holzemer, 
president of the company. The stock 
represents a satisfactory commitment 
for income purposes. 











Goodrich 





Concluded from page 14 








Goodrich Research Center at Brecks- 
ville, Ohio, completed in June 1948 
at a cost of $6 million, is one of the 
most modern research laboratories in 
the industry. 

The Goodrich capital structure, al- 
though amply leveraged, is among the 
most conservative of the industry 
leaders. Debt and preferred stock 
aggregate, respectively, 21 per cent 
and 20 per cent of the total capitali- 
zation while the common equity ac- 
counts for the balance of 58 per cent. 
Senior charges on the outstanding 
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bonds and preferred stock amount to 
$2.56 per common share. The strong 
financial position of the company 
places it in a position to cope with 
recession influences; as of last June 
30, current ratio was 7-to-1 and work- 
ing capital was equivalent to $53 per 
share for each of the 1,308,320 out- 
standing shares after deducting all 
senior liabilities. 

The latest balance sheet disclosed 
that Goodrich has $16.9 million in 
capital employed outside the United 
States, of which $13.7 million consists 
of net current assets. However, a con- 
tingency reserve of $15.6 million has 
been set aside, presumably to take 
care of such eventualities as currency 
devaluation. The company’s foreign 
business is believed to be smaller than 
that of the other major rubber fabri- 
cators which obtain as much as one- 
half of total earnings from -abroad. 
Since Goodrich has virtually no plan- 
tation interests, the company thus is 
in a position to reap full benefit from 
the price stability of synthetic rubber 
as compared with the tree-grown 
product. 


Profits Decline 


Goodrich turned in an outstanding 
earnings performance in 1948 when 
profits totaled $16.57 per share, even 
after an $8 million ($6.12 per share) 
provision for increased replacement 
costs and contingencies. However, the 
bloom is off the company’s profits to 
some extent this year. In the six 
months ended June 30, profits fell 21 
per cent on. only a three per cent de- 
cline in sales; this showing, inciden- 
tally, was the best among the indus- 
try’s Big Four. The five week strike 
which ended on September 30 will un- 
doubtedly affect second-half profits, 
but the settlement under which Good= 
rich will contribute an additional four 
cents an hour per worker is regarded 
as reasonably satisfactory from the 
company’s standpoint. 

At the current price of 62, the 
shares are quoted 30 per cent below 
their 1946 high of 88% and are sell- 
ing for 3.7 times last year’s peak 
earnings. On the basis of the regular 
$4 dividend—which was more than 
covered in the initial six months of 
this year—the yield is 6.6 per cent. 
Last year, $5.50 per share was paid. 
The shares have a good measure of 
appeal as a liberal yielding issue of 
the businessman’s investment type. 


Dividend Meetings 
he following dividend meetings 
are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more, or may be postponed. 


October 24: Altes Brewing; Armco 
Steel; Connecticut Power; Derby Gas & 
Electric; Dwight Manufacturing ; Howard 
Stores; Humble Oil & Refining; Liquid 
Carbonic; Manhattan Shirt; Marathon 
Corp.; National Aluminate; National Cyl- 
inder Gas; Neisner Bros. 


October 25: American Arch; American 
Radiator & Standard Sanitary; American 
Tobacco; Carpenter Steel; Consolidated 
Edison Co. of N. Y.; Deere & Co; 
Goodall-Sanford; Lane Bryant; Lindsay 
Light & Chemical; Mosinee Paper Mills; 
National Gypsum; National Lead; New 
York State Electric & Gas; Norfolk & 
Western Railway; Reading Co.; Reming- 
ton Rand; Socony-Vacuum Oil; Standard 
Cap & Seal; Standard Forgings; Tampa 
Electric; United Engineering & Foundry; 
U. S. Lines; U. S. Spring & Bumper; 
U. S. Steel; Vanadium-Alloys Steel; Vir- 
ginia Coal & Iron; Wesson Oil & Snow- 
drift; West Indies Sugar. 


October 26: Armstrong Cork; Blaw- 
Knox; Canadian Industrial Alcohol; 
Champion Paper & Fibre; Consolidated 
Laundries; Continental Can; Crane Co.; 
Curtis Publishing; Fairbanks, Morse & 
Co.; Freeport Sulphur; Ingersoll-Rand; 
Inland Steel; Mackintosh-Hemphill; Mac- 
millan Co.; Merritt-Chapman & Scott; 
National Biscuit; National Cash Register; 
New Jersey Zinc; Newport News Ship- 
building & Dry Dock; Nova Scotia Light 
& Power; Ohio Oil; Ohio Power; Phila- 
delphia Electric; Texas Pacific Coal & 
Oil; Westinghouse Electric. 


October 27: American Home Products; 
American Safety Razor; Bethlehem Steel; 
Buckeye Pipe Line; Bunker Hill & Sulli- 
van Mining; Canada Dry Ginger Ale; 
Chile Copper; Diamond Match; Fall River 
Gas Works; Ford Motor Co. of Canada; 
Fruehauf Trailer; Goebel Brewing; Hack- 
ensack Water; Hamilton Watch; Horn & 
Hardart; Libby, McNeill & Libby; Morse 
Twist Drill & Machine; Parkersburg Rig 
& Reel; Public Service Co. of New Mex- 


cio; Standard Oil Co. of California; Sun — 


Ray Drug; Tide Water Associated Oil; 
United Gas Improvement. 


October 28: Acme Wire ; American Steel 
Foundries ; Bell & Howell ; Bigelow-Sanford 
Carpet ; Budd Co.; Cessna Aircraft ; Cincin- 
nati Milling Machine; Delaware & Hudson 
Co.; Eaton Manufacturing ; Franklin Simon 
& Co.; Hazel-Atlas Glass; Imperial To- 
bacco Co.; International Silver; G. R. Kin- 
ney & Co.; James Lees & Sons; Monsanto 
Chemical ; Naumkeag Steam Cotton; N. Y. 
Shipbuilding; Ohio Seamless Tube; Pep- 
perell Manufacturing; Power Corp. of 
Canada; Jacob Ruppert Co.; Serrick 
Corp.; Southern Canada Power; Southern 
Railway; Superior Tool & Die. 


October 29: Allied Kid; American Hide 
& Leather; Burlington Mills; Dow Drug; 
Lakey Foundry & Machine; Moore-Mc- 
Cormick Lines; National Acme; Neptune 
Meter; Nopco Chemical; Pettibone Mulli- 
ken; Pfaudler Co.; Pillsbury Mills; Scott 
Paper; Alexander Smith & Sons Carpet; 
Standard Brands. 


October 31: Atlas Tack; Bibb Manufac- 
turing; H. C. Bohack Co. 
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Street News 





Recollections of 1929 deter financial leaders from 


making positive statements concerning market trend 


t about this time two decades ago, 
the New York Stock Exchange 
forecast, with a feeling of pride in its 
accomplishments, that the volume of 
trading for the year would exceed a 
billion shares for the first time. The 
exchange authorities little realized 
thet this was the prospect only be- 
cause the primary stock market was 
headed for its greatest disaster. In 
this week of 1929, the volume on a 
sirgle day exceeded 12 million shares. 
The market broke wide open. Lead- 
ers in banking met at Morgan’s, while 
mounted policemen held the crowds 
back. That afternoon and the next 
morning the newspapers told the story 
utder eight-column streamers. Reas- 
suring statements came from the high 
phces—from President Hoover and 
the Comptroller of the Currency, and 
fom Thomas W. Lamont on behalf 
of the bankers who were going to 
stm the tide. The market steadied 
the next day and it seemed as if the 
stuation was under control. In the 
fdlowing week there was a 16 mil- 
lin-share day. It availed nothing for 
tle elder John D. Rockefeller to state 
piblicly that “my son and I are buy- 
irg Standard Oil at the market.” 
The history of that period of dis- 
tress explains why the present gen- 
eration of financial leaders is chary 
about making positive statements; 
tlat history, plus the fact that the 
power of the private banks has been 
broken. 


The Cuban authorities have a 
strange way of building up confidence 
in their country as a financial risk. 
They want a $100 million loan. At 
ore time this last summer there were 
at least a dozen Cubans in New York 
and in Washington each armed with 
credentials to show that he was au- 
thorized to negotiate for the big loan. 
Those in New York made it plain 
that Eugene Black’s International 
Bank was willing to lend the money 
if the bankers could not work out a 
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deal. The Cubans in Washington gave 
assurances that the bankers were mak- 
ing progress with a deal. Actually, the 
most that anyone in the Street prom- 
ised was that the situation would be 
explored. The First Boston Corpora- 
tion has been doing the exploring and 
there is a lot of ground to be covered, 
what with the Cuban Government’s 
habit of letting claims go unrecog- 
nized. “How not to build up confi- 
dence in a government’s credit” is 
the way Street men describe how the 
Cubans have been negotiating. 


The Transamerica management 
is credited in the Street and out on 
the Coast with a clever strategy in 
making arrangements with Blyth & 
Co. to market enough Bank of Amer- 
ica stock to reduce its control to 11 
per cent. Maybe that will take the 
Federal Reserve pressure off Trans- 
america, people reason. The huge sec- 
ondary distribution will be handled by 
an investment banking firm headed by 
a man who, during the ambitious 
years leading up to the panic of twen- 
ty years ago, engineered a series of 
bank absorptions in the New York 
area when the National City was’ run- 
ning a race for supremacy against the 
Chase National. Investment bankers 
and dealers are approaching the Bank 
of America with no little enthusiasm ; 
the allowance to dealers will be $1.15 
a share, which is reason enough. 


Capital Air Lines wants to relax 
the provisions of its 3% per cent con- 
vertible income debentures which re- 
strict mortgaging assets and thus 
stand in the way of planned expan- 
sion. It would exchange these 3%4s 
for new 4s, drop the contingent inter- 
est feature and make the conversion 
price a realistic $11.11 a share instead 
of the present $38. On the surface, it 
impresses many Street people as be- 
ing a good offer, but there are some 
who are determined to hold out and 
get the full redemption price for their 











The Exhibit of the 

100 BEST 1948 
ANNUAL REPORTS 
Awarded the 


FINANCIAL WORLD 
: 


“Oscar of Industry” 
Trophies 


Will Be Displayed in 
Many Parts of the Country 








NEW YORK: 


Downtown Exhibit: 
The Sorg Printing Co., Inc. 


80 South Street, near John Street 
Oct. 24-Nov. 30—10 A.M. to 5 P.M. 


Midtown Exhibit: 
Graphic Arts Gallery of 


The Charles Francis Press 


461 Eighth Avenue, New York 
Oct. 31-Dec. 30—11 A.M. to 5 P.M. 


PITTSBURGH, PA.: 
Display: 
Graphic Arts Gallery 


Reuter & Bragdon, Inc. 


610 Wood Street 
November 3 and 4—10 A.M. to 5 P.M. 


TORONTO, CANADA: 
Exhibit: 


Southam Press 


19 Duncan Street 
November 15-30 


BOSTON: 


Display: 
Babson Institute of 
Business Administration 


Babson Park 
December 1 to 10 


The Annual Report Survey 
of FINANCIAL WORLD 
Has Been Exhibited in the 
Following Cities: 


1945 1947 
Cleveland, Sg Atlantic City, N. J. 


New York City Baltimore, Md. 
Philadelphia, Pa. Chicago, IIlinois 
Madison, Wise. 
1946 Milwaukee, Wise. 
Bridgeport, Conn. 


Minneapolis, Minn. 
New York City 
Oklahoma City, Okla. 
Philadelphia, Pa. 
Pittsburgh, Pa. 


Chicago, Ilinois 
Dallas, Texas 
Detroit, Michigan 
Houston, Texas 


Jersey City, N. J. Rochester, N. Y. 

New York City St. Louis, Mo. 

Philadelphia, Pa. Stamford, Conn. 
t. Louis, Mo. Syracuse, N.Y 


Tulsa, Oklahoma 
1948 


San Antonio, Texas 





Baltimore, Md. Philadelphia, Pa. 
Boston, Mass. Pittsburgh, Pa. 
Chicago, III. St. Louis, Mo. 
New Haven, Conn Springfield, Mass. 
New Orleans, La. Stamford, Conn. 
New York City Tampa, Florida 
Newark, N. J. Toronto, Canada 
Norfolk, Va. Wilmington, Del. 


Stockholm, Sweden 














3%s. This is another case in which 
the “holdouts” may fare better than 
the assenters, unless the expansion 
program gives the new conversion 
feature a real value. 


“One more resignation from the 
chairmanship of the Securities and 


Exchange and we will have enough of 
them to fill the Supreme Court.” This 
comment was made by an investment 


man apropos of the retirement of Ed- 
mond M. Hanrahan, the eighth to 
hold the chairmanship of the SEC in 
fifteen years. Starting with Joe Ken- 
nedy, who was rewarded for his 
services by being made Ambassador 
to Great Britain, the heads of the 
Commission have been, in the order of 
their appointment: Landis, Douglas 
(the Supreme Court Justice now try- 
ing to mend 14 broken ribs), Frank, 





CORPORATE 


EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK: 1949 1948 


12 Months to September 30 


Alpha Portland Cement... $5.61 $3.98 
Carolina Pwr. & Lt..... oy 3:27; 
Cent. Hudson Gas & Elec. 0.57 0.51 
Cent. .Maine Pwr...:.../::. 1.70 1.19 


Cent. Vermont Pub. Serv. 0.62 0.29 
Lawrence Port. Cement.. 3.26 2.98 
Lehigh Port. Cement..... 6.76 5.36 


9 Months to September 30 

Aguas) Gite. 5.6 5%.'.. 4.63 2.04 
Allen Industries ......... 1.51 1.78 
Amer. European Secs.....- 0.62 0.60 
gE eer ee 1.57 3.69 
a ee 0.42 1.85 
Central Dairy Prod....... 0.18 0.19 
Chemical Fund .......... 0.34 0.31 
Consol. Cement ......... 4.69 4.68 
Container Corp. ......... 5.73 7.35 
Cream of Wheat ........ 1.25 0.92 
Florence Stove .......... 0.97 5.26 
General Bronze ......... 1.55 1.11 
General Port. Cement.... 3.81 3.03 
Gen. Public Service...... 0.06 0.06 
Heller (Walter E.)...... 1.37 1.44 
Hussmann Refrigerator .. 3.32 3.17 
Industrial Rayon ........ 4.26 5.87 
geeks GOOM, ounce. 1.15 1.70 
Marine Midland ......... 0.74 0.72 
Miss. Valley Barge Line. 0.90 0.59 
Monarch Machine Tool... 1.94 1.98 
eS ee 1.67 3.98 
National Shares ......... 0.70 0.72 
New York Air Brake.... 4.38 5.01 
x Se area 1.00 0.89 
Public Service (N. H.).. 1.46 1.34 
Simplicity Pattern ....... 0.54 1.11 
Sloss-Sheffield Steel ..... 3.61 3.58 
Soundview Pulp ......... 4.01 4.47 
ey TOL hin oy ss-siceicrme 1.13 2.14 
Sunshine Biscuits ....... 5.56 4.79 
TelAutograph Corp. ..... 0.57 0.74 
a a Eee 2.59 3.84 
Transue & Williams Steel. 2.10 4.04 
Underwood Corp. ....... 2.39 523 
LS Ee) aaa ere 0.09 0.11 
U. S. & Foreign Secs..... 0.45 0.42 
West Olio (ans; . 5... 1.02 0.93 
39 Weeks to September 24 

Continental Baking ...... 2.53 3.71 
12 Months to August 31 

Amer. Power & Light.... 5.19 4.58 
Nat’l Linen Service...... 1.11 0.87 
Puget Sound Pwr. & Lt... 1.60 1.73 
Washington Gas Light... 1.11 2.66 
9 Months to August 31 

Eagle-Picher ............ 2.96 3.70 
Elastic Stop Nut......... 0.70 0.30 


Hooker Electrochemical.. 1.86 2.67 

8 Months to August 31 
Central Eureka Mining... D0.26 pe 
Detroit & Mackinac...... 7.95 14.75 
Duluth So. Shore & Atl... D9.79 D5.89 





EARNED PER SHARE 


ON COMMON STOCK: 1949 1948 


Illinois Power ........... 

Interstate Power (Del.).. 0.68 gil 
Kansas City Southern.... 8.42 $9.75 
Kansas City Pub. Serv.... D1.05 D0.73 
Minneapolis & St. Louis.. 1.09 1.74 
Missouri-Kansas-Texas .. D0.96 0.76 
Northern Pacific .....:.. 0,66 1.70 
Pittsburgh & Lake Erie... 4.33 6.07 


St. Louis Southwestern... 22.41 33.15 
Tennessee Central ....... D0.31 D2.20 
DeKas “"PRCHC sess ck 6.41 8.96 
Warrén Bros.) 8 2 6k 1.77 1.96 
Western Union Tel....... D4.23 =D1.19 
Wheeling & Lake Erie... 12.33 15.84 


6 Months to August 31 


Eversharp, Inc. ......6. 0.93 0.60 


General Instrument ...... D0.54 D0.18 
Sterchi Bros. Stores...... 1.07 1.86 
3 Months to August 31 

Dow Chemical .......... 1.04 1.15 
12 Months to August 27 

Tees TE. coi nes ase 2.70 2.52 
12 Months to August 25 

Gulf Public Service....:. 1.35 1.40 
12 Months to July 31 
Addressograph=Multigraph 6.11 6.88 
Crosley Motors ......... DES] .::,265 
Dutton (C. H.) Co....... D0.30 0.03 
eo 0.12 0.47 
Kentucky Water Serv.... 0.68 0.14 
King-Seeley ............. 4.52 4.84 
Leece-Neville ........... 0.76 0.26 
M & M Woodworking... 1.88 3.75 
Macy (R. H.) & Co...... 3.57 4.39 
Micromatic Hone ........ ‘Ls 0.26 


Northwestern Steel Wire. 3.02 2.19 


Schwitzer-Cummins ..... 2.48 2.47 
Scruggs-Vandervoort- 

CCL Aes 2.67 3.99 
Shakespeare Co. ......... 2.45 3.58 
South Coast Corp. ....... 0.49 0.39 
Western Grain, Ltd....... *1.05 *0).84 

9 Months to July 31 
Shatterproof Glass ...... 0.11 0.20 

7 Months to July 31 
Frontier Power ......... 0.20 0.47 
Pew: Blettric ..i....i0. p25.52 


3 Months to July 3 
United Utilities Specialty. 0.20 


sees 





12 Months to July 2 
Monogram Pictures ..... D146 ~=D0.65 
é 12 Months to June 30 
Aan MEE 3. oi eclile. 0.24 0.34 
Graupner (Robert H.).:. D1.07  D0.80 
Guantanamo & West. Ry..D10.46 D0.58 
gS Ra ee ge 4.03 3.26 
McDonnell Aircraft ..... 7.48 7.24 
Wood Newspaper Mach.. 4.47 2.91 
*Canadian currency. p—Preferred stock, D— 
Deficit. 





26 


Eicher, Purcell, McCaffrey and Han- 
rahan. 


The annual dinner and show of 
New York Financial Writers’ Asso- 


ciation—at which leading Wall Street 
figures and public officials gather to 
hear themselves lampooned—will be 
held this year on November 18 at the 
Hotel Astor, New York. Rehearsals 
are already underway for the Finan- 
cial Follies of 1949, which is written 
and acted exclusively by members of 
the organization. 








Inflation 





Continued from page 3 








Quite aside from the level of ex- 
penditures on programs of the so- 
called “Welfare State” type, Govern- 
ment costs will remain high as a re- 
sult of requirements for defense, for- 
eign aid and interest on the debt. 
Veterans’ benefits and the cost of rou- 
tine Government activities are ever- 
increasing burdens. Unless some 
forthright effort is made to practice 
economy instead of merely preaching 
it, there is little prospect that total 
Government costs can be met current- 
ly over the next few years unless 
taxes are raised to such high levels 
that there would be real danger that 
the higher rates would defeat their 
purpose of increasing revenues. 
Deficit Financing 

Thus, deficit financing is in pros- 
pect for a long time to come. This 
process is inescapably inflationary. 
and if carried out on a large enough 
scale it is capable of offsetting any 
combination of deflationary factors 
likely to be witnessed. During the 
war and early postwar period it 
caused a tremendous expansion in the 
money supply. Bank deposits plus 
currency outside banks rose from 
$63.3 billion at the end of 1939 to 
$170 billion at the end of 1947, an 
increase which far exceeded the ex- 
pansion in the supply of available 
goods. The money supply shrank to 
$164.2 billion in March of this year 
but rose to $166.7 billion by July and 
has undoubtedly continued to rise 
since then. Indefinite extension of 
this trend must necessarily mean 
higher prices. 
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Other factors will operate in the 
same direction. The recent reversion 
to an even easier money policy than 
has prevailed in the past several years 
is one. Another is the effect of wide- 
spread strikes. While these reduce 
the purchasing power of the workers 
involved, they also shut off produc- 
tion, and when they are finally set- 
tled they result in a rush to replenish 
depleted inventories of the items 
which have become scarce. 

Devaluation of many foreign cur- 
rencies, if it is successful in achieving 
its object, will decrease the size of our 
export surplus but will probably not 
eliminate it. Any export surplus is 
inflationary. Furthermore, devalua- 
tion is likely to stimulate added gold 
shipments to this country, a process 
wiich results in increased bank re- 
serves. Payment of a $2.8 billion 
dividend on National Service Life 
Insurance policies early next year 
will add to available purchasing pow- 
er; is already adding to it, in fact, as 
any retailers are encouraging vete- 
rans to make purchases now to be 
puid for when dividend checks are 
received. 


Labor-Cost Factors 


The recent furor over pensions has 
tnded to obscure the fact that many 
wlions are obtaining fourth round 
wage increases. And it seems likely 
tlat many enterprises will be forced 
tc start contributing to pension plans, 
o- increase their contributions, re- 
girdless of the outcome of current 
dsputes over contributions by em- 
ployes. 

Finally, the raising of mirimum 
vages under the Fair Labor Stand- 
ards Act from 40 cents an hour to 
75 cents will mean general wage in- 
creases for almost all employes in 
syme areas and industries. All these 
factors mean higher costs, which in 
turn will mean higher prices in some 
cases and unchanged prices in others 
Where there might otherwise have 
been price reductions. 

President Truman has set an even- 
tual goal of $300 billion for our na- 
tial income, currently estimated 
around $215-billion. Increased capi- 
tal investment and greater productiv- 
ity can undoubtedly raise the national 
income beyond past peaks, but it 
seems most unlikely that the $300 bil- 
lion figure can be reached without 
the aid of a considerable degree of 
inflation in the price level. 
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National Biscuit 





Concluded from page 7 








to which consumer purchasing power 
and preference affect sales, National 
Biscuit has pursued a conservative 
dividend policy, retaining a substan- 
tial portion of its profits to take care 
of contingencies and outlays for ex- 
pansion. The policy has been fol- 
lowed particularly during recent 
years when costs, increasing dispro- 
portionately to sales, lowered the 
profit per sales dollar. Despite this, 
the company has paid common stock 
dividends in every quarter since its 
organization almost 52 years ago, has 
financed its recent growth out of 
working capital and. special reserves, 
and as of December 31 last had ac- 
cumulated an earned surplus of $25.5 
million. 

Over the past year, the common 
shares have moved within the rela- 
tively narrow range of about six 
points, showing no tendency to over- 
discount the consistent improvement 
in the company’s position. Around 
current prices of 36 they afford a 
yield of 5.5 per cent, which may be 
regarded as a generous return consid- 
ering the investment status of the 
issue. 


New Issues Registered 
With SEC 


Central Maine Power Company: 30,000 
shares of $100 par preferred stock and 
200,548 shares of $10 par common stock. 
Competitive bidding. 

Utah Power & Light 
$3,000,000 first 27%s due 1979. 
October 13 at 102%%.) 

Minute Maid Corporation (formerly 
Vacuum Foods Corporation): 120,000 
shares of $1.60 cumulative preferred 
stock. (Offered October 13 to warrant 
holders at $30 per share.) 

Central & Southwest Corporation: 
725,567 shares of common stock. To be 
offered to stockholders at the rate of 
1-for-10 held as at November 2. Unsub- 
scribed portion to be offered under com- 
petitive bidding. 

Arkansas Power & Light Company: 
$8,700,000 first 27%s due 1979. (Offered 
October 14 at 101%.) 

The Empire District Electric Com- 

pany: 100,000 shares of common stock. 
(Offered October 18 at $17.125 per 
share.) 
_ Missouri Power & Light Company: 
$2,000,000 first mortgage bonds due 1979 
and 20,000 shares of $100 par preferred 
stock. Competitive bidding. 


Company: 
(Offered 


Recent Books 





The Dynamics of Human Rela- 
tions: How to Succeed with People, 
by Richard W. Wetherill. New York: 
D. Van Nostrand Company, Inc., 356 
pp. $2.75. In an easy-to-read style and 
copiously illustrated with examples, 
the author breaks down the principles 
and procedures of human relations 
into three major subjects. Part I 
points out the basic factors in under- 
standing people; Part II treats with 
those techniques which draw others to 
us; and finally, in Part III, Mr. 
Wetherill outlines the path that can 
lead to conversational skills. 


The Dynamics of Human Rela- 
tions: How To Put Your Ideas 
Across, by Richard W. Wetherill. 
New York: D. Van Nostrand Com- 
pany, Inc., 345 pp., index. $2.75. As 
the second book in a series of three, 
this volume presents the proper tech- 
nique used in expressing oneself con- 
vincingly before groups. The author 
places particular emphasis on the 
power of persuasion. 


The Dynamics of Human Rela- 
tions: How To Get Leadership and 
Influence, by Richard W. Wetherill. 
New York: D. Van Nostrand Com- 
pany, Inc., 353 pp. $2.75. Third in 
the series, this volume covers two 
major topics: 1. Stimulate People to 
Right Action, and 2. Strengthen and 
Increase Your Prestige. 


j Note: Set of three volumes, $6.95. 


An Outline of Money and Bank- 
ing, by Herbert Spero, Ph.D. New 
York: Barnes & Noble, Inc., 240 pp. 
$1.25. Latest addition to the popular 
College Outline Series, this paper- 
bound textbook highlights principles 
of the money and banking field in the 
United States and provides a back- 
ground on the development of its 
financial institutions. Also included 
are several chapters on international 
trends in this field. Supplemented 
with selected reference lists and study 
questions at the end of each chapter, 
this book is suitable for the student 
and for businessmen desiring to re- 
view money and banking in summary 
form. 
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Burroughs Adding Machine Company 





Babbitt (B. T.), Inc. 





Incorporated: 1905. Michigan, successor to a business established in 1886. (BGH) 
Office: 6071 Second Avenue, Detroit 32. Mich. Annual meeting: Thursday 

after first Monday in May. Number of stockholders (December 31, 1948): 

26,465. 

Capitalization: 

Re RON 5 Sites wan bE bb ee Sse ko SUMRRRRS SONU Ende wwe beeen oem eee None 
ens EE UND ORT). 6 <0 scndnadecuasaomemaeaennpalkounskes pecans 4,994,090 shs 


Business: World’s largest manufacturer of adding, account- 
ing, bookkeeping, billing and calculating machines, which five 
items account for the major part of its business. Also makes 
combination cash register-adding machine, office chairs and 
accessories and supplies for its varied line of labor saving 
devices. In 1949, acquired Acme Carbon & Ribbon, Ltd. (To- 
ronto), and Mittag & Volger (N. J.), carbon paper and business 
machine ribbon makers. Has contracted to distribute and 
service complete line of Bell & Howell micro-film equipment. 

Management: Experienced and progressive. 

Financial Position: Satisfactory. Working capital June 30, 
1949, $25.5 million; ratio, 2.7-to-1; cash, $7.7 million; U. S. 
Govts, $487,350; inventories, $24.0 million. Book value of stock, 
$9.67 per share. 

Dividend Record: Payments 1895 (predecessor) to date. 


Outlook: Dominant trade position, progressive sales policies 
and increased plant efficiency indicate continued full partici- 
pation in available business and better than prewar earning 
power. 

Comment: Stock ranks as one of the better situated office 
equipment issues. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
*Earned per share... $0.87 $0.78 7+$0.69 7$0.54 7$0.53 7$1.46 $2.52 §$0.93 
Dividends paid ..... 0.60 0.60 0.70 0.40 0.55 0.75 0.75 0.60 
ee ee 95% 15% 15% 20% 21% 165% 17% 16% 
SD vis eS w sa eeaeen 6% 12% 12% 13% 13 12% 12% 13% 


*Parent company only, in 1942-44 and 1948. 7fIncludes extraordinary credits equal 
to $0.18 per share in 1944; $0.29 in 1945; $0.13 in 1946 and $0.10 in 1947. §Six 
months to June 30, vs. $1.27 in same 1948 period. 





The National Acme Company 





Incorporated: 1916, Ohio, as successor to a company organized in 1901 (NCM) 
to take over an established business. Office: 170 East 13l1st Street, Cleve- 


land 8, Ohio. Annual meeting: Fourth Thursday in March. Number of 
stockholders (February 8, 1949): 6,300. 


Capitalization: 
oe Eg Rey eee ee Eee eens RC Ry None 
Cen OC AGL GRE) > 6 0:905. 0.156555 sewn e saws sense sch wEnaebeabuoneee 500,000 shs 


Business: Manufactures multiple and single spindle bar and 
chucking machines. Also does general contract manufacturing 
and makes automatic threading tools, electrical specialties and 
screw machine parts. Trade names include Namco, Acme- 
Gridley and Vers-o-tools. Motor industry is normally the 
largest customer. 

Management: Well regarded in its field. 


Financial Position: Excellent. Working capital December 31, 
1948, $14.9 million; ratio, 13.0-to-1; cash, $2.1 million; U. S. 
Gov’ts, $7.0 million. Book value of stock, $34.53 per share. 

Dividend Record: Payments 1917-20; 1929-31; and 1936 to 
date. 

Outlook: Operations largely reflect cyclical variations in de- 
mand for machine tools, activity in automotive industry and 
volume of foreign business. Expansion of electrical manufac- 
turing division and development of new products are favorable 
factors in longer range prospect. : 

Comment: Stock is an above-average equity in a speculative 
industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... *$4.77 *$4.07 - *$3.46 $3.58 $5.23 $4.41 $3.01 7$1.22 
Dividends paid ..... 2.00 2.00 2.00 2.00 2.50 2.50 2.00 1.50 
PERN Ss kicttente ko ae 195g 193% 20% 37% 41% 30 29 23% 
A eee 13% 13 13% 20% 27 21 18 17% 





*After provision for contingencies equal to $6.30 per share in 1942; $3.12 in 1943, 
and $0.26 in 1944. *+Six menths to June 30, vs. $1.34 in same 1948 period. 
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Incorporated: 1925, New York, as suczessor to the Mendleson Corp. and (BAB) 
its wholly-owned subsidiary, B. T. Babbitt; the Mendleson business dates 

from 1370 and Babbitt from 1836. Various lye and chemical companies 

acquired 1926 to 1939. Office: 386 Fourth Avenue, New York 16, N. Y. 

Annual meeting: First Monday in May. Number of stockholders (December 

31, 1948): 2,317. 

Capitalization: 

| eee: eee aE ene ee er See ee None 
RIE RUE ERO RED. ois Si cnikc.cccncluvasageteseseSabecerdenbaeeese 1,024,597 shs 


Digest: Company is the largest packer of lye in the United 
States, and also a leading producer of household cleansers. 
Principal brand, Bab-O, is nationally distributed. Company 
also sells chlorinated lime, cleaning pads for glass and silver- 
ware, and caustic soda; also owns the trade mark and dis- 
tribution rights on Glim, a liquid detergent made by General 
Aniline, and in 1949, contracted to market Allied Chemical & 
Dye’s detergent, Swerl. Working capital December 31, 1948, 
$3.3 million; ratio, 2.4-to-1; cash and marketable securities, 
$1.8 million. Dividends paid 1925 to date. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 











Earned per share.... $0.54 $0.57 $0.62 $1.00 $2.62 $2.09 $2.08 §$0.77 
Dividends paid ..... 7 0.50 0.50 0.50 1.03 1.30 1.20 1.20 
EAS E2 RES TE Listed N. Y. Stock Exchange ——— 16 164 145% 
MO. iccceBi-ae enone May, 1947 13 13% 13 





Adjusted for 12-for-1 exchange in 1946. +Amount not reported. §Six months to 
June 30. vs. $1.08 in same 1948 period. 





Callahan Zinc-Lead Company 





Incorporated: 1912, Arizona, as Consolidated Interstate-Callahan Mining 
Company; present title adopted 1920. Head office: Empire State Building, 
New York 1, N. Y. Annual meeting: Second Monday in April at Phoenix, 
Arizona. Number of stockholders (December 31, 1948): About 10,600. 


Capitalization: 
OO NT a Re ee EN Pee Een rere wr rye ee None 
a i eee Tre er or ree rere ee eee 1,802,409 shs 


Digest: Principal operation is the owned Akron zinc-lead- 
silver property in Colorado. Original Interstate Idaho property 
disposed of in 1945. Also owns the Galena lead-silver mine 
in Idaho, two-thirds leased to American Smelting & Refining 
for development, and a 70% interest in Livingood Placers, a 
presently idle gold placer property in Alaska. Working capital 
December 31, 1948, $195,118; ratio, 4.4-to-1; cash, $115,936. 
No dividend payments since 1920. 


EARNINGS RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 


Earned per share.... $0.02 $0.02 D$0.01 D$0.01 $0.001 *Nil $0.03 ¢D$0.03 
rrr er er ee 1% 1% 1% 4 7% 3% 3 2 
SO ncccbebostanne % % % 1% 3 1% 1% 1 


*A net profit of $0.10 per share was placed in a special property reserve. {Six 
months to June 30, vs. D$0.004 in same 1948 period. D—Deficit. 





The City Auto Stamping Company 





Incorporated: 1929, Ohio. Office: Lint and Dura Avenues, Toledo 12. Ohio. 
Annual meeting: Second Wednesday in April. Number of sto kholders 
(December 31, 1948): 1,827. 


(CTT) 
Capitalization: 


CN ON NG inion So hein ain. 0 ocean da HO bebe Ks aa s been Ce ee ee CORR bee ake *$1,096,923 
CMPUSL BIOO UGS BERD ios ec dscd cas cccehcksenscsea bee bemet renee ates 375,000 shs 





*Bank notes. 


Digest: Makes stampings, dies and stamping assemblies, for 
all industries, but auto and farm implements are major outlets. 
Products include radiator shells, fenders, hoods, grilles, body 
sub-assemblies and truck cabs. Working capital December 31, 
1948, $3.1 million; ratio, 3.3-to-1; cash and equivalent, $2.3 
million. Dividends paid 1932 and 1934 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dee. 31 1942 1943 1944 1945 1946 1947 1948 1949 


Earned per share.... *$0.83 *$2.01 $1.09 $0.88 $1.39 $2.45 $3.49 §$3.48 
Dividends paid ..... 0.60 0.60 0.60 0.60 0.90 1.00 1.00 1.20 
REE sib mares peice b 4% 8% 9% 183% 21% 15 14% 14% 
> -p GEERCRE 3% 4% 6% 8% 10 10% 114% 12% 





Includes debt retirement and postwar credits, $0.19 in 1942 and $0.38 in 1943. 
+On N. Y. Curb Exchange. §Twelve months to July 31, vs. $2.95 in same 1947-48 
~eriod. 
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DIVIDENDS 


DECLARED 


FOR RENT 





MASSACHUSETTS 





Stocks on major exchanges normally sell 
ex-dividend the second full business day 


before the record date. 


Company 
Abitibi Pr. & Paper... .*50c 

DQ). isce arasadk ope E*25¢ 
Air-Way El. App....... 15c 
Aluminium, Ltd. ...... *60c 

Gi aE Se eek E*50c 
Am. Ship Building....... $1 
Archer-Daniels-Mid. ...50c 
Arizona Edison ........ 25c 

Do GO ORE..ccevcsei. $1.25 
Ashland Oil & Ref...... 40c 

DS GRA BE. 28h. 8 30¢ 
Beck (A. S.) Shoe..... 25c 

Do 434% pf....... $1.1834 
Beech Aircraft ......... 2 
)? fv eae 
Centtal El. @ Gas. csscs 15c 
Cent. Louisiana El...... 40c 

We ene cendce as E20c 
Central N. -Y. Pr. 

Fa eee 85c 
Chesapeake Corp. Va... .50c 
City Investing .........15c 

Do 54% pi....... $1.37 
Cogate-Palm.-Peet ....50c 

Do $3.50 s&:....... 87c 
Coumbus & So. Ohio EI. 

he eee re $1.07 
Cois. Chem. Ind. 

of LO ares 37 Ve 
Deinison Mfg. A....... 25c 

Do 8%. Deb. Stk....... $2 
Dirco Corp. ........-.. 40c 
Dizie Cup $2, 50 A....62%c 
Doiglas Aircraft ..... $1.25 

_” RA Rn TA NRO E$1.50 
PIO~ POSE wee se 66'S 15c 
Enpire Dist. El. 

fee eee $1.25 
Fel. Screw Works...... 25c 
Geieral Cable ......... 10c 
Grat Northern Rwy. 

WE: ‘ctieetowens die $1.00 
Haliburton Oil Well 

Cementing ........ 37c 

Bs ee ng eee irr E50c 
Hincock Oil A & B....50c 

De TES BL. £aMe E25c 
Hicla Mining .......... 25c 
Hirshey Chocolate ...37'%4c 

Yo $4 RA PE, $1 
Hiton Hotels .......... 25c 

Boe yh Ree: 50c 
Hires (Chas. E.) Co... .25¢ 


Hooker Electrochemical .30c 
Do $4.25 pf....... $1.06% 
Do $4.50 2nd pf. A.$1.12% 

Harmel (G.) Co...... 62'%c 


Idcho Power .......... 45c 
Interchemical Corp. ....30c 
Do 414% pf....... $1.12%4 . 
Kayser (Julius) & Co...25c 
L’Aiglon Apparel ...... 10c 
Landis Machine ...... E50c 


Lazarus (F.& R.) & Co..50¢ - 


Lehigh Port. Cem....... 50c 
i & Myers Tob..$1.00 
A> tga E$1.00 
eA MN 6 oc a5-4'4'55 5 
McIntyre Porcupine 
oS eer are *50%4c 
eee E*$1.00% 
— & Press. .4. +s. 15c 
iss athe 56.5 PRki E3Mc 
Mev ee 45c 
8k Peer $1 


Pay- 
able 
1- 1 
12- 1 
11- 1 
12- 5 
12- 5 
11-23 
12- 1 
12-15 
1- 1 
12-15 
12-15 
1l- 1 
12- 1 
11- 8 
11-15 
10-31 
11-15 
11-15 


12- 1 
11-15 
11-15 

1- 1 
11-15 
12-31 


11- 1 


Hldrs. 
f 


0 
Record 
12- 1 
1l- 1 
10-21 
11-10 
11-10 
11- 9 
11-16 
12- 1 
12-15 
11-28 
11-28 
10-24 
11-15 
10-26 
10-25 
10-20 
1l1- 1 
ll- 1 


11-10 
11-5 
11- 3 
12-20 
10-25 
12-13 


10-15 


10-24 
10-24 
10-24 
10-24 
12-10 
11- 2 
11-2 
10-25 


11-15 
12- 1 
10-27 





Company 
Michigan Pub. Ser...... 35c 
Mid-Cont. Petroleum ...75c 
Mining Corp. (Ca.)....*15c 
Minneapolis Gas ....... 20c 
Minneapolis-Moline ....30c 

Do $5.50 of........ $1.37% 

Rk } 4 Seer 37 ec 
Miss. Valley Pub. Ser.. .30c 
Morgan (H.) Ltd., 

SE OE Caw ids deus *19¢ 
Murphy (G. C.) ..... 37Y%e 
Myles Standish ........ 75¢c 
National Casket ...... $1.50 
National Container ..... 10c 

Do 4%% pf. ....... 29.7¢ 
New Process ......... $1.25 


Normetal Mining, Ltd..*10c 


Pacific Mills ........... 50c 
Pacific Pr. & Lt. 

I dati da 4 $1.25 
Procter & Gamble ...... 75¢ 
Public Service Elec. & Gas 

Fe 35c 
Railway & Lt. Sec......25c 

ee ee " E60c 
Republic Supply ....... 20¢ 


Reynolds (R. J.) Tob...45c 
Do B 


eee oes arate aed 45c 
| gs re 40c 
Rose’s 5, 10 & 25c Strs..25c 
Scotten- Dillon ......... 30c 
Seaboard Container 
A ee eee 27%c 
Sears, Roebuck ........ 50c 
1 naescinieyrina-e-enarary nee E25c 
Shellmar Prod. ........ 40c 
Do 434% pf. ....... 5936c 
Oe 50c 
Skelly OS Aisteie as. $2.50 


Spencer Kellogg & Sons.50c 


Std. Chemical, Ltd...*12'%c 
a eee *$1.25 
ee: Ft eee 50c 
Stein (A.) & Co........ 50c 
Struthers Wells ........ 25c 
ee 25c 
Symington-Gould ...... 25c 
Union Oil (Calif.) 
yt Sareea 9334c 
| 6 Pere 10c 


Wentworth Mfg. .....12%c 


Western Pacific R.R....75c 
Weston El. Inst......... 50c 
White Sewing Mach... ..50c 
SL eee tr 
Wiiicom: Qh) 2s secigcn ssc 
Woolworth (F. W.)... he 


Accumulations 


— €F..E..) 


ee i aa $1.8714 
Long- Bell Lumber 

Ca i ree. $2 
Portland Gas & Coke 

ag Ae Oe 87c 

8 yee eee 75¢ 

Stock 
Standard Oil (Ind.)...... + 
as de wcakantes 10% 
Omissions 


Cherry-Burrell. 





E—Extra. 


*—_In Canadian funds. 


Hldrs. 

Pay- of 
able Record 
12-1 11-15 
12-15 11-15 
12-9 11-9 
11-10 10-25 
11-15 10-24 
11-15 10-24 
11-15 10-24 
10-27 10-14 
12-1 11-15 
12-1 11-15 
1l- 1 10-20 
11-15 10-28 
12-10 11-15 
11- 1 10-20 
li- 1 10-21 
12-9 11-14 
12-15 12- 1 
11- 1 10-20 
11-15 10-25 
12-20 11-25 
10-29 10- 1 
10-29 10- 1 
10-25 10-20 
11-15 10-25 
11-15 10-25 
12-15 11-24 
11- 1 10-20 
11-15 10-28 
1i- 1 10-20 
12-10 11-10 
12-10 11-10 
Is 3 32-35 
12-31 12-15 
11- 1 10-20 
12-12 11-9 
12-10 11-10 
12-1 10-31 
12- 1 10-31 
12-12 11-10 
11-15 10-31 
11-15 11-5 
12-15 11-15 
11-30 11-12 
12-10 11-18 
11-23 11-7 
11-21 11-1 
11-15 11-1 
12-9 11-22 
ll- 1 10-22 
11- 1 10-22 
11-15 10-31 
12-1 11-10 
10-31 10-24 
12-1 11-11 
11- 1 10-20 
11- 1 10-20 
12-12 11-10 
12-15 11-15 
j—One 


share Standard Oil (N. J.) for each 100 shares 
Standard Oil (Ind.) 





OVER 1,000,000 PEOPLE 


would like to own this property 
but ONLY 1 in 

100,000 

able to afford it 


The main house built in 1702 is abso- 
lutely authentic. It has been completely 
and perfectly restored. There is a second 
and smaller 17th century house on the 
property. All the original farm buildings, 
including barns, forge, and cider mill, are 
still standing in good condition. There 
are over 300 acres of woodland and a 
large orchard. There is perfect seclusion, 
yet towns and cities are readily accessible. 
This is without question the finest ex- 
ample of an early American homestead 
that has ever been available in New Eng- 
land. 
Appointment for inspection can be 
srranged by contacting 


OLD NEW ENGLAND HOMES 


“Houses prior to 1820 only” 
WESTFIELD MASS. 


will be 








Tel. 323 After 5 p.m. 3085 J 








BUSINESS OPPORTUNITIES 








MERGER 


Established New England concern approach- 
ing its 25th anniversary finds the market for 
its products gradually shrinking. It owns free 
and clear 2 acres of industrial property with 
machine shops and plate fabrication facilities, 
all valued at $250,000.00, and also has ap- 
proximately $150,000.00 in net quick assets, 
largely cash and Government bonds. Its man- 
agement is experienced. It is paying and has 
paid dividends regularly. Its Annual Reports 
have consistently received Honorable Mention 
or Highest Merit Award from the Financial 
World. It has a national and international 
reputation, with sales agents in many foreign 
countries. Its normat sales volume runs in 
excess of $1,000,000.00 per year. It seeks a 
merger with some concern in need of addi- 
tional facilities or of additional working 
capital, or both. It could take over a business 
which the owners, for tax reasons, desire to 
liquidate, or will acquire the inventory and 
fixed assets of a concern of similar size. 
Negotiations will be handled with officer and 
principal stockholder and not through brokers. 


e/o Financial 
Me Wi Gy € 


Address Box No. 
World, 86 Trinity 


589, 
Place, 











WE ARE MAKING THAT BETTER 
**MOUSETRAP” 


But we can’t make it fast enough! Demand 
definitely exceeds supply. Our present facilities 
can only produce so much, Our “‘mousetrap” is 
the nearest thing to perfection in a masonry unit. 
Upstate Architects and Builders our greatest 
boosters and buyers. PROFIT? We sell at 2% 
times our cost (150% mark-up), yet we’re 40% 
lower than competitive unit. Actually, WE HAVE 
NO COMPETITION! This is not a starry- -eyed 
promotion. This is not a new product. It has a 
pre-war and_ current record of pone ac- 
ceptance in Middle West and West. WE A 
MANUFACTURING DAILY—Nights, too! Yet 
cannot cope with orders. WE HAVE THE 
PLANT, THE LAND, TRAINED HELP, 
IDEAL HIGHWAY LOCATION. We need 
$25,000 or more for expansion here, and rest of 
Eastern New .York. We are protected fully’ by 
Patents and ¥ranchise. We'll meet with your 
attorney and auditor. If you wish active interest 
tell us where you’d fit into manufacturing set-up. 
Don’t waste our time. We won’t waste yours. 
If you have the CASH and business judg- 
ment, write (no post-cards) to Box No. 587, 
c/o FINANCIAL WORLD 
86 Trinity Place, New York City 6 
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e. . o e | REE 
Atlantic Coast Line R. R. Company The Conde Nast Publications, Inc. Ad 
incorporated: 1836, Virginia. Office: Wilmington, N. C. Annual meeting: (AX) Incorporated: 1922, New York, to succeed business established 1892. (NAS -_= 
Third Tuesday in April at Richmond, Va. Number of stockholders (April Offices: 420 Lexington Avenue, New York 17, N. Y. and Greenwich, ) Incor 
4, 1949): 4,996. Conn. Annual meeting: Third Wednesday in April. Number of stock- Phil: 
Capitalization: holders (December 31, 1948): 1,725. Pe 
ibis een Ameen: RS PSs oO oe ee eee £cbse bk hone heeapmaee $121,037,172 Capitalization: Mar 
*Preferred stock 5% non cum. ($100 par) ........cccccssccccecccccccccee 1,554. shs i CO snk a eae dbh sacha aba ht bA cents? bn ued eset aneeentee *$1,300,000 4 
Cs I AN RINED bonds os aac enon Sosa SbsS ase cces bce +823,427 shs ne ee gp ERE AOR SIRS et pees SAR i ORES, 1,004,582 shs Capi 

*Not callable. Including 10,000 shares of Class é stock of Richmond & Petersburg *Notes payable semi-annually to 1955. an 
R. R. Co. assumed as so much common stock by A. C. L. R. R. at time of organization. 

Business: Publishes Vogue, House & Garden, Glamour and I 

Busi = e : ' - : gue, . 
ngan mens ae mits of rnd in the southenst with | vogue ‘Pattern Book; prints for publishers of New Yorker, MU an 

. ties P ag Tot Nation’s Business, and others. Produces Vogue dress patterns; sal 
folk and Richmond, Va.; has access to Washington, D. C., over ‘ ce 

sme : 5 A does large scale job printing. bu 
a jointly controlled property. Haulage of Florida citrus fruit : 
crop is one of the largest sources of revenue. Owns 35.2% of Management: Well regarded and experienced. I 
Louisville & Nashville common, or one share for each of its Financial Position: Good. Working capital December 31, 1948, 
own. $5.3 million; ratio, 5.3-to-1; cash, $2.3 million; U. S. Gov’ts, $13 19: 

Management: Capable and experienced. million. Book value of stock, $9.45 per share. $2. 

. ; 3 . 7 6 . 

Financial Position: Satisfactory. Working capital December Dividend Record: Payments 1923-31; 1941 to date. , 
31, 1948, $20.9 million; ratio, 1.8-to-1; cash and equivalent, $18.1 Outlook: Catering largely to a luxury -market, company’s 
million. Book value of common stock, $307.13 per share. business will doubtless remain sensitive to changes in the de 

Dividend Record: Full preferred dividends 1901-1931; 1935-38 | business cycle. ke 
and 1940 to date; partial payments 1932, 1934 and 1939. Paid Comment: The capital stock is semi-speculative. In 
on common 1901-1932, and 1941 to date. to 

Seabee x: ti ? lly foll h f *EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 

. 7 
7 ut eve ee A goege y follow the pattern “ Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 “a 
industrial activity in area served, but mounting costs and truc ¢Earned per share... $0.15 $0.49 $1.04 $1.43 $3.50 $2.59 $1.80 $80.86 
inroads on freight traffic are unfavorable factors. Dividend Dividends paid ..... 0.138% 0.25 0.338% 0.42 0.83 1.25 1.00 10.75 
ne : 5 i mE ODOR Ae 2 1% 35% 8% 138% 18% 14% M% = 10% 
income, however, should help to sustain over-all carnings. bay ec get Fg ? 33 7% © «1a% ie By 7 - 

Comment: Shares occupy an above-average position in the = Ea 
rail grou *Adjusted for 3-for-1 stock split in August, 1946. {Foreign subsidiaries excluded. Di 
. p- §Six months to June 30, vs. $0.93 in same 1948 period. Ht 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK la 
Years ended Dec. 31 1942 1948 1944 1945 1946 1947 1948 1949 
*Earned per share... $27.46 $21.22 $19.54 $6.77° $6.64 $7.28 $9.32 §$5.03 in 
Earned per share... 32.25 26.77 23.99 10.74 8.07 9.44 13.71 §6.54 Eastman Kodak Company ; to 
Dividends paid ..... 2.00 3.00 3.00 3.75 4.00 4.00 4.00 3.00 
BEN ish oennacerae 34% 38 55 83% 83 59 62 47 Incorporated: 1901, New Jersey. Executive office: Rochester 4, N. Y. 

SOW wwndeeuesscaves 19% 24% 255% 48% 45 40% 44% 32% Annual meeting: Last Tuesday in April. Nouba of stockholders (De- (EK) a 
° 92+ ov 
*Excluding equities in undistributed earnings of Louisville & Nashville. +Including ee he Se ee Aes See Vereees P 
such equities. §Six months to June 30, vs. $8.39 excluding, $9.76 including equities Capitalization: 
in L. & N. undistributed earnings, in same 1948 period. : 
Pe Bc Eee TT Pe ree Pee ee None am 
wigs ic Ml eee rr rer 61,657 shs In 
ee Commnion) SONG KELO GARY os cas ce bacied eh ccccestesetawsneess vou b eee 12,999,069 shs G 
Granby Cons. Mining, Smelt. & Pr. Co., Ltd. — A 
*“Non-callable. 26 
, a C: 
incorporated: 1901, British Columbia, acquiring several established com- ° u 

panies. Omtice: 675 West Hastings Street, Vancouver, British Columbia. (GB) Business: World’s largest manufacturer of cameras, ae ¥ 

Executive office: 165 Broadway, New York 6. N. Y. Annual meeting: At j j ies: j i 
call of directors. Number of stockholders (December 31, 1948): About 5,000. and associated equipment and supplies ; also a — chemic C 


Capitalization: 
PO ME nhcesciueauctnseicceionSnbewSeeceeeeanabhsbekeabindaxascedbun meee 
Ce SU OND cn cbcekbsuduschauseddsavsthbeunaksase ep eenecsen een 450;360 a 


Business: Engaged principally in mining and concentrating 
copper ores in British Columbia. Concentrates are sold to 
American Smelting & Refining Co. under contract. Ore re- 
serves December 31, 1948, estimated at 7.6 million tons, aver- 
aging 1.1% to 1.2% copper. Was in process of dissolution 
from January to October, 1936, but liquidation was halted later 
in that year. 

Management: Experienced in its field. 


Financial Position: Strong. Working capital December 31, 
1948, $1.9 million; ratio, 6.4-to-1; cash and Canadian Gov’t 
bonds, $958,300. Book value of stock, $8.68 per share. 

Dividend Record: Payments 1903; 1906-10; 1913-19; 1927-35; 
1936 (liquidating dividend); 1939-45 and 1947 to date. 

Outlook: With limited ore reserves and high operating costs, 
company has benefited from abnormal selling prices in recent 
years, but will probably revert to its normal marginal status; 
and longer term prospects are uninspiring. 

Comment: The shares are distinctly speculative. . 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
*Earned per share... $0.67 $0.28 $0.04 D$0.10 D$0.12 $1.06 °$1.62 §$1.57 


tDividends paid .... 0.70 0.45 0.30 0.15 None 0.60 1.00 
High ....-..cccece. 5% 6% 5% 7% 12% 8% 8% 8% 
EMM svc socdwdiae ccs 4 3% 3 4% 5% 558 5% 5% 





*Earnings are after depreciation and depletion and are in Canadian currency. 7After 
provision for deferred mine development work equal to 33 cents per share. tPayable in 
U. S. currency, less 15% non-resident tax. §Six months to June 30, vs. $0.56 in same 
1948 period. D—Deficit. 
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producer. Products comprise: photographic products for ama- - 
teurs (29% of 1948 sales), commercial and professional photo- 
graphic apparatus (25%), cellulose acetate yarns and plastics ry 
(23%), professional motion picture films (9%), photographic, 
commercial and organic chemicals (6%), military specialties 


(6%) and miscellaneous (2%).-In 1949, announced a new v 
process for making color prints from black-and-white nega- . a 
tives, and Tennessee Eastman subsidiary brought out a new n 
fast dye for cellulose acetate fibers. J 

Management: Aggressive and experienced. , 

Financial Position: Strong. Working capital June 12, 1949, 
$130.1 million; ratio, 2.4-to-1; cash, $25.8 million; U. S. and 
Canadian Gov’ts, $40.3 million. Book value of common stock, 
$24.46 per share. g 

Dividend Record: Regular preferred payments; on common E 
1902 to date. 

Outlook: Sales and earnings have more than doubled in fi 
last decade. Commanding trade position and continuous de- 
velopment of new and improved products are constructive 
for the longer term. t 

Comment: Both classes of stock occupy high investment C 
rank, E 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK f 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... $1.68 $1.77 $1.83 $2.61 $2.85 4$3.46 $4.45 1$1.68 
Dividends paid ..... 135 1.00 1.00 180 140 155 165 {1.70 
Bah. Serk.us conve 30% 34 355% 45% 52% 49% 416% 47% Y 
Be 5:63s ooo xe aces 20% 29% 31% 34 40% 42% 38% 38% i 

*Adjusted for 5-for-1 stock split in May, 1947. +Before $1.21 credit from general : 


and contingency reserves. Twenty-four weeks to June 12, vs. $2.25 in same 1948 
period. {Also paid 5% in stock. 
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STOCK FACTOGRAPHS 








Artloom Carpet Company, Inc. 





Ford Motor Company of Canada, Ltd. 





incorporated: 1925, Pennsylvania, as Artloom Mills, a consolidation of (ARR) 
Philadelphia Tapestry Mills, established 1885; Artloom Rug Milis, 1906, 

and Philadelphia Pile Fabric Mills, 1911. Office: Allegheny Avenue and 

Howard Street, Phiiadcelphia 33, Pa. Annual meeting: Third Tuesday in 

March. Number of stockholders: About 1,150. 

Capitalization: 

Tom BOO 5 acs os 0 cid 0h de ca § Moca nanabdsesviecdavckthsctialcbee gece ee $1,136,499 
CapRG ee Ge EP, a cots 6 ba cI Sad cous hob 0c 5 ook Ghuas cceres bee cannon eee 


Business: A small manufacturer of wool and worsted rugs 
and carpets. Distribution is mostly through jobbers, although 
sales are made directly to large retailers, including Sears, Roe- 
buck and Montgomery Ward. 

Management: Associated with company since 1938. 

Financial Position: Adequate. Working capital January 1, 
1949, $2.5 million; ratio, 2.6-to-1; cash, $975,603; inventories, 
$2.2 million. Book value of stock, $15.56 per share. 

Dividend Record: Payments 1925-30; 1941 to date. 

Outlook: Recent earnings peaks results from unprecedented 
demand, but company now is feeling the effects of increasingly 
keen competition. Business normally responds to variations 
in purchasing power and building activity, and thus is subject 
to fairly wide swings from time to time. 

Comment: Cyclical factors and specialized business impart 
suwstantial risks to the stock. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Yews ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Eaned per share.... $0.57 $0.58 $0.36 $0.46 $0.72 *$2.14 *$2.66 §$0.001 


Divdends paid ..... 0.50 0.55 0.40 0.40 0.40 1.00 71.00 0.75 
Hifi cccccceccccces 4% 10% 13% 19% 30 17% 14% 13% 
TOR sc cccaccedscoes 25% 4% 84 10 12 10% 11% 71% 





“After contingency reserves, $0.89 in 1947, $0.32 in 1948. 7Paid 3% stock dividends 
in ‘eptember and December, 1948. §Twenty-four weeks to June 18 (after $1.15 inven- 
tor) loss), vs. $1.72 in same 1948 period. 








¥ 
Poor & Company 
Incrporated: 1928, Delaware, as a holding company; oldest subsidiaries (POR) 
estalished 1885. Office: 224 South Michigan Avenue, Chicago 4, Illinois. 
Anmal meeting: Fourth Tuesday in April. Number of stockholders (April 
26,1949): Class A, 1,078; Class B, 2,751. 
Capitalization: 
ME EE. Sonos Gace Leen Regier cee eet eee wi eke css ucehehaunenwueeacent $1,000,000 
TOE. ee GU; WONEIE, GD BERT iced iv cd ccccces cocscssowedidsdctes 160,000 shs 
ERG Ee IND Soa Rh aRiR e654 2055 bR FOTN ES be aces soe BNE RR eae @EReaelas 362,828 shs 


lass A participates equally share for share with Class B up to $2 per annum after 
later has received $1.50 per share; callable at $26.25 per share; has equal voting 
Dover, share for share, with common. 


Business: Engaged in manufacture, purchase and sale of a 
wile variety of railroad supplies used in track maintenance 
and construction. These include rail-laying machines, auto- 
matic rail and flange lubricators, switch point protectors, rail 
joints, rail anti-creepers or anchors and draft gears; also com- 
mercial drop forgings, manganese steel castings, electrolytes 
ani electrolytic equipment. 


Management: Capable and conservative. 


linancial Position: Good. Working capital December 31, 1948, 
$4.’ million; ratio, 3.5-to-1; cash and equivalent, $3.4 million. 
Book value of Class A common, $29.50 per share. 


Dividend Record: Arrears on Class A cleared 1943; paid on 
Class B 1928-30; 1944 to date. 


Gutlook: Sales and earnings are determined largely by rail- 
road maintenance policies, and these in turn reflect the volume 
of rail traffic. Thus, results normally follow a highly cyclical 
pattern over a period of years. 


Comment: Shares are speculative, but much improved 
finances have bettered their positions. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS B STOCK 


Years ended Dee. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... $1.25 $1.15 $1.44 $1.13 $2.55 $2.41 $3.33 *$2.05 


Divitends paid ..... None None 0.50 . 0.80 1.25 1.50 1.50 0.75 
UF iiens tba 5% 13 13% 25% 27% 19% 16% 12% 
LOG dcehisccnmhaam 3% 4 85% 12% 14% 11% 11% 8% 


*Six months to June 30 vs. $1.42 in same 1948 period. 
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incorporated: 1911, Canada (originally organized 1904). Office: Windsor, (FMG) 
Ont. Annual meeting: Last Monday in April. Number of stockholders 

(February 11, 1949): 17,768. 

Capitalization: 

SPO cr rere oo eee ee Pe ORES TER TELE E ie None 
Ve at Se GUN COONEY 0 cn GcdaRetaiewnce cp ecccevccebavecunes 1,588,960 shs 
a a en cugewkewae 70,000 shs 





*Voting power restricted to ‘“‘B’’ stock, otherwise issues rank equally. 


Business: Manufactures and sells Ford, Monarch, Mercury 
and Meteor passenger cars and Ford and Mercury trucks; sells 
Lincolns and vehicles produced by English Ford, also Ford and 
Fordson tractors and Dearborn farm equipment. Principal 
markets are Canada (65% of 1948 sales), New Zealand, South 
Africa, Australia, India, Malaya and the Dutch East Indies. 

Management: Closely associated with Ford Motor Co. (U. S.). 

Financial Position: Adequate. Working capital (Canadian 
Currency) December 31, 1948, $28.3 million; ratio, 2.2-to-1; 
cash, $5.4 million; marketable securities, $3.3 million. Book 
value of combined A and B stocks, $35.08 per share. 


Dividend Record: Dividends paid 1905; 1908-12; 1914-15; 
1917-27; 1930-31, and 1933 to date. 


Outlook: Consumer incomes in territories served are among 


‘ principal sales and earnings determinants, with international 


relationships also important in view of relatively large export 
markets. 

Comment: Shares are less volatile than many in their group 
although speculative factors continue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS A STOCK 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
*Earned per share... 1$2.22 4$2.02 $1.89 $1.01 D$0.14 x$3.61 x$4.80 
1.00 1.00 1.00 0.75 25 1.25 


+Dividends paid .... 0.5 2.00 $1.50 
| RA eeeps fete 16% 21 23% 31 29% 20% 23% 23 
GUAM 2.. .otendsetee 10 15% 19% 22% 17% 16% 16% # 17% 





*On combined A and B stocks; in Canadian currency. {Dividends paid in Canadian 
funds and subject to 15% non-resident tax. tIncludes 28 cents postwar refund in 1942; 
56 cents in 1943; 19 cents in 1944. §On N. Y. Curb Exchange. xAfter inventory re- 
serves, $1.21 in 1947, $0.61 in 1948. D—Deficit. 





United Fruit Company 





Incorporated: 1899. New Jersey. Main office: 80 Federal Street, Boston 10, (UF) 
Mass. Annual meeting: Third Wednesday in April at 117 Main Street. 
Flemington, N. J. Number of stockholders (December 31, 1948): 54,185. 


Capitalization: 
EOE TR ON te ere | ee Pe TES |e AP ey ee 
Ceeen CCN CN OED ooo e hoa ish h occ deere 0 MEE eee CEES Ee oe 8,755,000 shs 


Business: The world’s largest grower and shipper of bananas, 
accounting for about two-thirds of total world output. Also 
oge of the larger Cuban sugar producers, a grower and mar- 
keter of cacao, coconuts and miscellaneous tropical fruits and 
manufacturer of Manila hemp. Owns and operates a sugar 
refinery in the United States, an international telegraph sys- 
tem, about 1,500 miles of railways and the “Great White Fleet” 
of some 52 ships aggregating about 277,000 tons for passenger, 
mail and freight services. 

Management: Aggressive and efficient. 

Financial Position: Good. Working capital December 31, 1948, 
$27.7 million; ratio, 2.0-to-1; cash, $27.4 million; U. S. -Gov’ts, 
$4.4 million. Book value of stock, $29.75 per share. 

Dividend Record: Payments 1899 to date. 

Outlook: Despite their more or less luxury nature, demand 
for bananas does not fluctuate widely, in normal periods, and 
this product accounts for the bulk of the company’s earnings. 
Results should continue their relatively stable pattern, with 
growth potentialities in tropical agricultural experimental and 
development projects. : 

Comment: Capital stock is of investment grade. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 


Earned per share.... $1.36 $1.23 $1.68 $2.15 $4.51 $5.37 $6.01 §$2.76 
Dividends paid ..... 1.25 0.75 1.08 1.33 1.67 50 4.00 4.00 
High ...ccccceee coe 24% 25% 30% 40 535% 59% 58% 54% 
TW ccccccceccccces 16% 20 25 30 41% 44% 48 44% 


*Adjusted for 3-for-1 stock split in 1946. fAfter reserves for abnormal building 
costs, $0.80 each year. §Six months to June 30, vs. $3.08 in same 1948 period. 
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FREE 
BOOKLETS 


Upon request on your letterhead and 
without obligation any of these book- 
lets will be sent direct from the issu- 
ing firms to which your request will be 
forwarded. Booklets are not mailed out 
by FinanctaL Wortp itself. Confine 
each letter to a request for a single book- 
let, giving name and complete address. 
ADDRESS: Free Booklets Depart- 


ment, Financial Wor 86 Trinity 
Place, New York 6, N. > 









Sample Page of Charts—A leaflet showing six 
of over nine hundred stock charts with de- 
scription of a graphic service. 

* * * 


Turn in Oil Situation—A new analysis of the 
petroleum industry in the light of recent price 
advances. From more than thirty oil stocks, 
ten have been selected for comment. 


* * * 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make request on 
business letterhead. 


* +. * 


Annual Report Bulletin—Periodic newsletter on 
the preparation of corporation and financial 
institution annual reports, including digests 
of recent surveys of stockholder readership 
polls of annual reports. 


* * * 


Simplified Legal Almanacs—The 1949-50 cata- 
logue of simplified legal almanacs is now 
available. This digest will be of interest to 
business men in many fields where legal prob- 
lems are a factor. 


* * * 


Opening An Account—Many helpful hints on 
trading procedure and practice in this 24-page 
booklet, offered by N.Y.S.E. firm. 


* * * 


Comparative Stock Yields—Graphic review of 
the trend of yields on all dividend paying 
stocks on the New York Stock Exchange, re- 
vealing the kind of “Yield Cycle” that has 
developed in the past eight years. 


* * aa 


“Saving & Loan” Essentials — A primer on 
the cpportunities afforded by shares in insured 
saving and loan associations to solve many 
investment problems with safety. 


Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend income and_ reasonable 
safety. 

* * * 


New Plan for Stockholder Relations—An out- 
line for a program to be considered by a 
corporation in- organizing its personnel to 
handle stockholder relations on an _ efficient 
and economical basis. 

* * * 


Time Is Money—A new handbook on how the 
synchronization of all time indicating and time 
recording instruments saves money and im- 
proves efficiency in business organizations and 
industrial corporations. Make request on your 


letterhead. 
* * A 


Security & Industry Survey — A quarterly 
forecast of financial and business conditions 
including individual studies of twenty-eight 
basic industries. A 56-page brochure gener- 
ously illustrated with appropriate charts of 
price trends and ratio is available without 
obligation. 
* * * 


High Yield and Tax Exempt—Booklet describ- 
ing a corporation stock that affords a yield 
of over 5% per cent and is virtually tax 
exempt—of primary interest to investors in 
the income tax bracket of 50 per cent and 
over. 


* * * 


Investor’s Reader— A copy of this popular 
semi-monthly digest offered without charge— 
features include “The Stock Market,” “Busi- 
ness at Work” and “Production Personalities.” 
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Seasonal 
Variation 
39 = 100 


OF. 
Na i PRODUCTION 


00 : 
1940 1941 1942 1943 1944 1945 1946 1947 1948: ) F MAM 


Trade Indicators 


Oct. 1 

SElectrical Gatgut (KWH). ....... 6. .5cse0ese. 5,521 
§Steel Operations (“% of Capacity)............ 8.2 
Freight Car Loadings (Cars).......csscsocss 658,128 

Sept. 28 
NINE AORNNS). eR AS soc tues { Fed. Res. |.... $23,998 
{Total Commercial Loans..{ Members }.... 13,384 
{Total Brokers’ Loans..... -| 94 Cities J.... 1,668 
NOtoney an Meat so ..oc.dcccsuexsacsc os eee 27,348 
Brokers’ Loans (New York City)......... - 1,478 





000,000 omitted. §As of the following week. +*Estimated. 


1 
J 


Adjusted for READ LEFT SCALE READ RIGHT 








JAS ONO 
19 —--———__ 
Oct. 8 Oct. 15 
5,450 5,481 
9.3 9.3 
574,228 550,000 
1949 —- 
Oct. 5 Oct. 12 
$23,769 $23,875 
13,434 13,566 
1,464 1,388 
27,476 27,546 
1,278 1,196 


Market Statistics — New York Stock Exchange 











1948 
Oct. 16 
5,482 
99.1 
913,832 

1948 
Oct. 13 
$24,714 
15,458 
773 
28,284 
583 











*Standard & Poor’s Corporation. 





Shares 

Traded 

Talend Gareereies co ee i 111,500 
Emerson Radio & Phonograph........... 98,700 
Radio Corporation of America........... 94,400 
ee Se, er ee 75,300 
Westinghouse’ Electric. ...........-00c00 74,800 
Stodebaker GOrperation .....0600scsc00 68,200 
DAG NO iss xscia Seacaro sce Ca CS ee cates 64,800 
A ee ey ee me 60,300 
ee, ee eee Ces Per re Powe) t,he 59,000 
Graham-Paige Motors ...........ceeess. 56,200 
SOG ~ CCE BI 55 60 ccna vee 50,900 
Adehizat COBOOTRTIIG ooo ccc c cccscensesees 50.700 


Oct. 10 Oct. 18 
4V, 434 
153% 18% 
12% 13% 
11% 11 
2634 283% 
243% 241% 
295% 33 
24 24 
96 12 
2% 2% 
16% 17% 
2634 2834 


Closing Dow-Jones: o_o —-— October 7-—1949 Range—, 
Averages: 12 , 14 15 17 18 High Low 
30 Industrials ... | 186.78 186.43 186.36 184.72 186.12 186.78 161.60 
20 Railroads .... Exchange 49.68 49.31 49.33 48.54 49.21 54.29 41.03 
iS Utilities ...... Closed 38.05 28.32 38.36 38.20 38.25 38.36 33.36 
ee | 66.97 66.88 66.88 66.24 66.76 66.98 57.75 
os = —-— October ~ 
Details of Stock Trading: e 12 13 14 15 37... 18 
Shares Traded (000 omitted).... 1,790 1,990 460 1,130 1,210 
[ssues Traded ...... icicle tiie 7 1,136 1,098 748 1,071 1,054 
Number of Advances............ 462 304 216 137 582 
Number of Declines............. Exchange 432 525 274 754 225 
Number Unchanged............. Closed 242 .269 258 180 247 
New Highs for 1949............. | 123 49 29 23 xl) 
New Lows for 190. ........5... 1 3 0 5 5 
Bond Trading: 
Dow-Jones 40-Bond Average.... | 99.49 99.45 99.49 99.36 99.44 
Bond Sales (000 omitted)........ | $3,790 $3,100 $890 $3,030 $3,020 
aa —— 1949 —-———_ ~ 1949 Range—, 
*Average Bond Yields: Sept.14 Sept. 21 Sept. 28 Oct. 5 Oct. 11 High Low 
Ri 32 itiiewewes «x. 2.583% 2.580% 2.582% 2.589% 2.588% 2.740% 2.580% 
Riiwiad ete Etyd ess. ae 2.972 2.975 2.971 2.968 3.137 2.968 
Bibe scccitemeehs.«. 3.392 3.389 3.386 3.395 3.382 3.496 3.350 
*Common Stock Yields: 
50 Industrials ...... 6.28 6.43 6.38 6.27 6.20 7.26 6.12 
20 Railroads ....... 8.73 8.89 8.73 8.63 8.46 9.62 7.57 
20 Utilities ......... CF fe 5.77 5.72 5.76 5.75 6.26 5.72 
fo a 6.33 6.46 6.41 6.32 6.25 7.23 6.20 


The Most Active Stocks — Week Ending Oct. 18, 1949 


Net 
Change 


+% 
+2 


FINANCIAL WORLD 











will cover all common stocks on the 





























recommendation but a statistical record 


valuable for reference. 












































Earnings and divi- 


Earnings, Dividend Record and Price Range of N.Y.S.E. Common Stocks 


This is Part 12 of a tabulation which 





























New York Stock Exchange. It is not a dend payments are adjusted for stock splits. 
1939 1940 1941 1942 1943 1944 1945 1946 1947 1948 {1949 
Chicago, Indianapolis & NN 6 iene Listed N. Y. Stock Exchange 15% 10% 15% 10 
Louisville “A” ............ MEF outeshacis July, 1946 7 4% 7% 5% 
Earnings ..... ne $5.68 $3.57 $2.40 D$3.67 D$0.31 $1.39 yD$2.3u 
Dividends .... wees waar deus waaw ears aah None None None None 
Chicago, Milwaukee, St. So eee ery ae RK ¥% Suspended from trading ——— 33 38% 14% 13% 8% 
Paul & Pacific R.R........ | eee % % New stock listed, oes 1945 24% 11% 6% 7¥% 4% 
Earnings ..... D$17.37  D$12.60 D$0.37 $5.29 $19 $3.95 $2.66 D$1.15 $0.33 D$0.20 yD$11.69 
Dividends .... None None None None a None None None None None None 
Chicago & North Western...High ......... idee saan 30% 49% 43% 27% 23% 15 
| Ree sate ones 21% 25% 15% 13% 13% 9% 
Earnings ..... «ew $16.09 $12.19 $10.57 $3.13 $0.66 $2.93 edna 
Dividends .... aS cae stapes : None 5.00 3.00 1.00 0.50 2.00 None 
Chicago Pneumatic Tool..... (| A 20% 15% 19% 17% 22 21% 37% 37% 34% 40 29% 
ee eee 10 8% 9% 12 15% 16% 19% 17 20% 26 21% 
Earnings ere $0.33 $3.01 $6.15 $3.97 $4.20 $4.25 $3.57 $5.01 $10.41 $11.21 y$4.lu 
Dividends None None 1.50 2.50 2.00 2.00 1.50 1.50 3.50 3.00 1.50 
8 Chicago, Rock Island & BIE Chawacacda Listed N. Y. Stock Exchange 42% 34% 
16 | Sr cree a ae January, 1948 - 25% 25% 
199 Earnings ..... aaa ween saee $11.98 $8.37 $5.75 $9.30 $10.30 y$3.50 
01 Dividends ree “dan wee enbe ees None None None None 3.00 2.25 
339 Chicago Yellow Cab.......... | ae 9% 11% 9% 11% 15% 19% 27 ad + 15% 15% 12% 
oer 7% 7% 8% 8% 11y% 13 15% 10% 10 10 
8 Earnings ..... $1.04 $1.04 $1.64 $1.75 $1.93 $1.66 $1.66 $0. a7 D$0.42 $0.01 y$1.03 
. Dividends .... 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 0.75 
714 Chickasha Cotton Oil........ ae 15%4 16% 14% 13% 18 17% 23 25% 21 1934 16% 
458 BI cndlesecccice 9 10% 11% 13% 14% 16 14 15% 14% 13 
773 Earnings ..... eD$0. 51 $0.37 $1.50 $1.97 g$1.87 $0.59 $0.46 2$0.86 $2.05 $2.41 $0.07 
284 Dividends .... 0.50 0.50 1.00 1.00 1.00 1.00 0.75 0.75 1.00 1.00 
583 childs Company.............. High ......... pet 6% 3 2% 3% 6% 15 15 7% 4% 5% 
) (Adjusted to 1948 ae 4% 1% 1 1 1 1 4% 6% 4% 2% 23 
reorganization) Earnings ..... eae ere iat D$0.46 $0.57 $1.21 $1.00 $1.33 $0.77 $0.17 yD$0.39 
Dividends None None None None None None None None None None None 
Galle Capper onc ccscccseces UM Usceacens 41 34 27 25 32% 30 48 +» 53 42% 42 36 
Prony Pee 25 20 20 20 24% 24 29% 36 32 31 31 
Earnings ..... $$2.39 §$3.15 §$3.80 §$4.13 §$3.64 §$3.27 $$2.97 $$3.66 §$5.01 $$5.46 acer 
e— Dividends .... 2.50 2.00 2.50 3.00 3.00 3.00 3.00 3.00 3.25 3.75 $2.00 
saps chrysler Corporation ........ WEEE cccss cys 94% 91% 72% 70% 85% 98% 140% 141 117% ae Were 
| 3 Be Seale eae Sere 535% 5314 41% 43% 675% 77%, 91% 75% 85% ie pear 
1.03 (After 2-for-1 split WORE 3e50 55652 Soa wuts eet ee ea Fise Pies wae 66% 6534 58 
336 July, 1947) beseadeonnescace- Shbeeaeree er eee o ahi« Sake ee aes éece eoce 56% 50% 44% 
776, ” Earnings pe $4.24 $4.34 $4.61 $1.78 $2.68 $2.85 $4.30 $3.09 $7.72 $10.25 y$6.12 
: Dividends .... 2.50 2.75 3.00 1.75 1.50 1.50 1.50 1.50 2.87% 4.00 3.75 
Cincinnati Gas & Electric...High ......... Listed N. Y. Stock Exchange 30% 29% 29% 32% 
18 BR casersiss: August, 1946 21% 23 23% 26% 
210 Earnings ee ey meee $0.60 $0.45 $0.81 $0.79 $0.90 $2.61 $2.73 $3. 06 y$1.96 
054 Dividends $0.67 $0.56 0.38 0.47 0.56 0.56 0.56 0.35 1.40 1.41 1 40 
582 Gncinnati Milling Machine..High ......... Listed N. Y. Stock Exchange 328% 28 27 6% 
225 BOW teed voende April, 1946 21 21% 19% 20 
Earnings ..... $2.77 $6.18 $7.85 $8.46 $3.73 $2.79 $2.76 $2.32 $1.65 $2.70 y$1.35 
247 Dividends .... Not computed on annual basis —— 1.10 7.40 1.40 1.05 
30 (. I. T. Financial Corp...... een 60 56 37% 34 444 50% 58 58 4 4814 48% 56% 
5 pe eee 42 32 19% 20% 29% 40% 42Y, 36 3 37% 36% 424 
Earnings ..... $4.34 $4.34 $4.78 $3.96 $2. $2.10 $1.61 $1.27 $2.03 $4.57 y$3.05 
Dividends .... 4.00 4.00 4.00 3.00 3. 00 2.55 2.00 2.6 2.00 2.00 3.0 
9.44 City Investing................ ee Cee 58 60 46% 34 63% 31% 64% ne; - : “aa 
020 eee 46% da 40 32 27 25% 31 68% ‘uae wad sens 
, (After 6-for-1 split SD: binds cent ees Sens re elias face 22 11% 10 8% 
— POs TID cc ccccccnssccc WP cevecccens aie na apes oa xs wea aaa 9% 8 7% 6% 
ow Earnings ..... -eD$0.17 eD$0.14 eD$9.i16 eD$0.22 eD$0.20 e$0.08 e$0.22 e$0.48 e$0.66 e$0.68 e$1.82 
20% Dividends .... 0.42 0.42 0.16 None None None None None 0.60 0.60 0.60 
68 CR PIOUS... oo vccccaseces a ee 147% 14% 10% 10% 15% 25% 30 44 34% 33 30 
Th Poe eee 9 8% 8 9 10% 14% 20% 27% 27% 24% 25 
0 Earnings ..... $1.60 $0.93 $1.80 $1.47 $1.81 $2.06 $2.41 $4.67 $4.81 $4.53 y$1.74 
Dividends 1.20 1.20 1.20 1.20 1.20 1.20 1.20 1.70 2.12% 2.50 1.87% 
) CO Tenis eadivcveasecas PE 6A sccees 4% 4% 4% 3 8Y% 10% 25 38% 20% 21 19% 
earig et oe 2% 2 2 2% 2% 6% 9% 154% 125% 15% 16 
] Earnings a$0.71 a$0.94 a$1.16 a$1.10 a$1.25 a$1.25 a$1.70 a$3.07 a$2.77 a$3.15 y$0.82 
2 Dividends .... None None None None None 0.12% 0.52% 0.9 1.20 1.20 1.20 
) (ark Equipment............. High ......... 34% 40% 40% 39% 39% 51 72% 71% 62 Pee au 
dhs wenes 15 24 29% 28 32% 35% 4) 444% 47% cane ie 
(Ae oto split WE. sisoc kes; : Soares cues aewe Jake seas 34% 38% 30% 
TS AUS o sce tas cs ss pee eer Eonke 5 pele ches bee cae alate 23 27% 20% 
Earnings ..... $2.21 $2.95 $4.34 $1.84 $4.67 $4.51 $2.92 $1.93 $8.21 $10.24 y$3.56 
49 Dividends .... 1.12 1.62 1.62 1.50 1.50 1.50 1.50 1.50 2.75 £2.00 1.25 
Jet Ceveland, Cincinnati, Chi- High ......... 141 133 139 125 145 185 186 , aan ee 176 #.. 
: " cago & St. Louis........... | TS eT ere 120 124 139 120 123 148 170 178% ane 176 — 
— Earnings ..... ’ — Controlled MY and leased to New York Central ~ 
+ Dividends .... $10.00 $10.00 ¥10.00 $10.0 $10.00 $10.00 $10.00 $10 $10.00 $10.00 $10.00 
-2H% Cleveland Electric WR ics 44% 48% 41 35 36% 40% 50 50 43% 43 42% 
1 er rer rae BANE hiss sideeus 344% 30 30 21 28% 30% 35% 38 35% 344 36% 
bs Ky Earnings ..... $2.66 $3.08 $2.54, $2.15 $2.14 $2.05 $1.95 $2.56 $2.80 $2.98 sich ai 
L154 Dividends 2ae 2.50 2.50 2.25 2.00 2.00 2.00 2.00 2.00 2.20 $2.20 
-& Cleveland Graphite .......... BONS. kkdeanzic 39 43% 33% 31% 42% 45% 68% 77 75% p reine 
3% ee re 20% 26 24 22 28% 37% as 52 61% at er 
+ After 2-for1 split High ......... Siig sats okann es pee eae 35% 34% 25% 
sek WON. TOD Sooke cach csc c Re eee eee ace pre rr anes gains ree ae eal ere 27% 22% 20% 
+2% Earnings ..... $2.71 $2.05 $2.14 $1.97 3.57 $2.45 $1.79 $3.64 $4.32 $4.60 y$2.37 
i ¥% Dividends .... 1.25 1.00 1.00 1.00 1.00 1.00 1.00 1.50 2.50 1.80 1.20 
+ % a—12 months to January 31, following year. e—12 months to April 30. g—12 months to June 30. p—Also paid stock. y—Six months. D—Deficit. 
12 #No sales. §Before depreciation and/or depletion. {To October 17. 
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LUCKIES PAY MORE 


to give you a finer cigarette! 
























Yes, at tobacco auctions Lucky Strike pays millions of 
dollars more than official parity prices for fine tobacco! 


There’s no finer cigarette in the world today than Lucky 
Strike! To bring you this finer cigarette, the makers of 
Lucky Strike go after fine, light, naturally mild tobacco— 
and pay millions of dollars more than official parity 
prices to get it! So buy a carton of Luckies today. See 
for yourself how much finer and smoother Luckies really 
are—how much more real deep-down smoking enjoyment 
they give you. Yes, smoke a Lucky! You'll agree 7 as 
finer, milder, more enjoyable cigarette! f. 























DAN CURRIN, independent warehouse operator of Ox- 
ford, N. C., has smoked Luckies for 20 years. He says: 
“To me, Luckies taste better. I’ve seen the makers of 
Luckies buy fine, prime tobacco, ‘you know!’’ Here’s 


more evidence that Luckies are a finer cigarette! 











COPR., THE AMERICAN TOBACCO COMPANY 


Z. S/MET ~ Lucky Strike Meant Fine Tobacco 


So round, so firm, so fully packed—__so free and easy on the draw 





